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According to Efficient Market Hypothesis, holding constant the available information and underlying economics, different presentations of financial information would not have an impact on investors' judgments. However, many psychological researches have discovered otherwise. Therefore, the objective of this research is to determine whether or not the presentations of financial information would have an impact on nonprofessional investors' judgment, using Taiwan's SFAC No.34 "Accounting for Financial Instruments." A 2*2 between-subjects experiment was designed to test on a pre-selected focus group, consist of graduate accounting students, by giving them two different scenarios: (1) gain or loss on investments in securities rise as using Lower of Cost or Market Method whereas it fluctuates irregularly as using Fair Value Method; (2) gain or loss on investments in securities fluctuates irregularly as using Lower of Cost or Market Method whereas it rise as using Fair Value Method. The results find that the focus group simply fixated on reported income rather than the derivation of the information. Thus, this research concludes that different presentations of financial information do affect its readers in making investment decisions.

