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The past a few years, the lower economic growth and the continuouslyexpanded social welfare expenditure, lead to unceasing magnificationof annual fiscal deficit. Meanwhile, the budget acquisition of defencedepartment sustainedly decreases year by year. On the other hand,under starving for defence modernization and highly support fromeconomic power, the defence spending of the PRC exhibits high growthpace, which continuously expand the military power, bring the threattoward Asia Pacific Zone and influence stable condition on TaiwanStraits. Hence, the DoD faces the problems of internal resourcecompetition and external threat from Mainland China. The studyproposed a defence budget dynamic acquisition model by the systemdynamics methodology. This model interprets the result of theinteraction among the budget acquisition, external threats and budgetstructure. The result shows that the acquisition of the defence budgetwill not substantially grow for the short to medium period , and thatthe different defence capability results from the varied perception ofthe Straits situation among public opinions.

