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Both the management financial forecasts and the analyst earnings forecasts are the important information for investors. The endogenous relationship between these two kinds forecasts implies that analysts might forecast in accordance with managements'guidance. The purpose of this study is to explore the influence of management financial forecasts on the accuracy of analyst earnings forecasts. According to the sample data from 1998 to 2002, this study finds that management financial forecasts can improve the accuracy of analyst earnings forecasts significantly. In particular, bad news management forecast benefits more for the analysts than the good news. However, there is no relationship between the accuracy of management financial forecast in the prior year and that of analyst earnings forecast. The main results of this study are not influenced by the sensitive analysis.

