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In this paper we introduce the properties of a coherent risk measure(Artzner et al (1998)). The risk measure of Value at Risk that does not adhere to the consistency requirements are discussed. We consider the coherent risk measures of conditional tail expectation, proportional hazards and dual power distortion functions outlined by Wirch and Hardy (1999). MGWP (1980), Boyle and Hardy (1997), Hardy(2000), Yang (2001) and Wilkie, Waters and Yang (2003) using VaR to reserve for investment-linked contracts with guaranteed risk. Instead, we apply the coherent measures to reserve guaranteed annuity options. In addition, the comparison of the numerical results for VaR risk measure and coherent risk measure are analyzed.

