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This study examines the relationship between market power, scale, and efficiency in Taiwan Life Insurance Industry. We use unbalance panel data, random effect models and frontier approach to analysis life insurance company efficiency in Taiwan. We find the market power theory is perfect to insurance management efficiency. The Life Insurance Industry must be jointness in production. Because the jointness in production can down average cost. Life Insurance Industry scales not enough, because elasticity of production cost is not large to one.

