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The purpose of this study is to analysis the impact of open market policy to eight incumbent life insurance company's efficiency in 1977-1999. The analysis is based on parametric deterministic frontiers, which is distribution free analysis (DFA). From 1977 to 1999, the estimation of X-inefficiency average is 30.86%. From 1977 to 1987, the estimation of X-inefficiency average was 34.72%. From 1988 to 1999, the estimation of X-inefficiency average is 27.33%. the conclusion of this paper is that open market policy has improved incumbent life insurance company efficiency. The paper has four outcomes. First, company structure and marketing will affect X-inefficiency. And X-inefficiency will increase with market share. Second, X-inefficiency will decrease with the number of salesman. Third, X-inefficiency decreases with the scale of the company. At last, X-inefficiency decreases with the ratio of insurance paid account for total premium revenue. This outcome proves that insurance paid management works very well.

