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This study examines the day-of-week-effect on the shape of the distribution by using the GARCH(1,1) model with the heavy-tailed distribution of Politis (2004). The empirical results showed that both returns of Dow Jones and S&P 500 significantly exhibited fat-tailed on Mon, Tues, Thurs and Fri, and this provided important implication on risk management, in particular the calculation of daily VaR.

