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The Association between Incentives of Earnings
Management, Real Earnings Management and
Accruals Earnings Management:
Evidences from Mainland China

Lin, Kai-Hsun" Chang, Yu-Shan™ Wang, Chen-Chin™

Abstract: The incentives, behavior, and tools used by corporations in earnings
management have always been an important issue within the business, government,
and academic fields. The China Securities Regulatory Commission (CSRC) has
designed accounting numbers benchmarks to regulate the capital market, thus forming
a unique policy incentive for corporations to manage earnings. Distinct from previous
literature in earnings management, this study investigates Chinese corporations under
the policy incentive- whether they simultaneously engage in both real earnings
management activities and accruals earnings management. Data from 1999 to 2009
from the Shanghai and Shen Zhen Stock Exchanges were obtained. Non-financial A
shares were used as research samples to verify whether listed firms who have earnings
management incentives, in order to quality for CSRC regulatory benchmarks, have
engaged in earnings management during their initial public offering or seasoned
equity offerings. Empirical results indicate that (1) in order to meet the accounting
number benchmarks, a corporation in its initial public offering has an inclination to
engage in both real earnings management activities and accruals earnings
management; while corporations with seasoned equity offerings chose to use accruals
as their earnings management tools, and (2) when the state shares ratio is higher
within a corporation, the degree of real earnings management increases with this ratio.

Keywords: Earnings management incentive, return on equity ROE, real earnings
management, accruals earnings management, Mainland China
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S E G ARG AR G R S 2P “*1‘;&‘4 R R
5 gk A S (Firth, Fung, and Rui, 2007) : % & f3f % 4% »
;d%?ﬂ*"ﬂ%&%ﬁ s ARG o] (3R> 2006) 0 FlF %
£d SAMB (MR A FILA ) “#4 -3~ ¢ 4 By &% (SOECG)
¥ iRy £ F (SOELG) #7#F o ey 2 B ¥R IPO
T € 1 & PAE L5 (Aharonya, Wang, and Yuan, 2010 ) - Guedhami, Pittman,
and Saffar (2009)F7 7 % & #F R Ap¥*F TR AT > WG R 50 %
H s ParseflE o F R DR R EPATER L SRR O Pl Sk e 5
R O BlAR I > F ARAxfE 5 (Bushman and Piotroski, 2006 ) - £ i & e £ #-
% (2007) = 7. l%a‘ﬂ Mo AT PR PR > 0P R JIEART
é% Lordkd o b AL LR RARL 7 5 FHREIE - ¥t
Chen, Lee, and Li (2008)f- La Porta, Lopez-de-Silanes, and Shleifer (1999)~ #
Pl R G ORZ AL “alaﬁé?‘];%lﬁfr#% A N AET S BOR L ]
FoPRI AR A ST EERRAERTIFER M ARAFTALEIZT &
b ESNERFAGE fih{ Johnson, La Porta, Lopez-de-Silanes, and
Shleifer (2000) #1241 & ﬁ%]sz o ¥ A 1990 & R B 4n P FricE o 8 @ e
Fofph B S A sl {5 nF 448 0 £ 4 IPOFeE41A (IPO quotas
system) BT B G FE P AP 2 ARA P A F AL R e
E-y Smig e o BB v o g I Hipd et 13 0 P27 @ E S
Bhpe P ALEHE AT D mF’“fi:_ R & gopreng 41 (Chen, Lee, and Li,
2008) o % WG AR A AFI BB BeRLy fEmrciaig Jlags
(Tian and Estrin, 2008) > @ ¥ = g;ﬁui Fris 41 F 40P % (Li and Yamada,
2009)  SFd Arit o A LAY G EFRERE T ARG AP 2 EEHEI R
PFAIE S ERIFF AL FAEIL oyt E PR 2
B2 FEFRELSHET AR

’}; LA FFL g;@

$RA T IR IE D B g T H R
FEEBFTRBFRLES oL L o

ip;ul%&?i%%ﬁ*ﬂﬂ%W?*Q;%iiﬁﬁiigﬁlﬁi
AR R P SRR Y RARL S 2P L FRF AL Y
B EE ngﬁ“*ﬂ~ﬁvﬁﬁﬁﬁﬂ*7€‘*&% EFFE-gh 2oL g
SRR AR Bl 0 8B & ALY WM ST (TEJCHINADB) -
AEEG Roychowdhury (2006) and Cohen et al. (2008) % & 3 ¥ | &
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AP B "T"*I“’%ﬁx’ Y EERRERE P AP e A AL Bk
BoRELT T HET ’ﬁ;pe‘n;c;& TEehp o Bfp it 2 0T Rl B ¥ K R
* Cohen et aI (2008)“7'?/? i EHCAl(A)  B)fR(C) AR A R R VR &
m® (AbnCFO)~ 2 % 2 2 = & (AbnProd) {r# % # /&2 % * (AbnDiscexp) -
CFO, /Assets,, , = a, (1/ Assets,, , ) +a,, (Sales/ Assets, , )

+a, (ASales/ Assets;, , )+&,

St

P OCFO s ¥ £f 2 mARE -
Prod,, /Assets,  , = b, (1/ Assets;, , ) +b, (Sales;, / Assets,  , )
+h, (ASales;, / Assets,, , ) +h,, (ASales;, , /Assets;, , )+€, - (2)

He sProd 2 ¥ tEL 8 EIREF R 2 L300
Discexp,, / Assets;, , = C,, (1/ Assets;, , ) + C,, (Sales/ Assets;, ;) +V, woovvvvvvrnnen (3)

H e o Discexp s 45 E #or o °

A7 3 + #* Cohenetal. (2008)criFix » & &yt = BB Wi k1 F ER T2
BE T2 AF A iR T Z AR DR s 4 R0 & e (7 —StdAbnCFO +
StdAbnProd —StdAbnDiscexp) &3 % § B # 4§ 3L4f £ 45 1% » REM - REM 4% 3
RAFERY TRRI ARG - Vb 2 TRE] S 23 FTEed i
T AR ERPAFE T T EHE LR (REM) fr= BB =7 F24&E
72 35 #% (AbnCFO, AbnProd, and AbnDiscexp) it jFte T % °

R AF T 2E TP o 2 2 FHA|(D) 1 s § B 1

Incentive, =a + BREM + £, AbNACCIUalS + D FCV ..oovvveerrrrerrcrerecnns (4)
j

#P o % Incentive, 3 FAFEAFIAERE L EESK . § k=1, T
Incentive; - u’:‘«.:}gg FENRtEFZOREFL D (IPO)> PR S t I 5 t-3
£EERLL BB 305§ k=2pF > P Incentive, PF > Thdp § £ E T F tEHT
WENERL PR ETF I3 2L ERG 1 His 5 0o #A(D)L & 2%
LR FEAE LA EYEREM > {o3 58 P @ 4 ¢ 12 % B — AbnAccruals
REM i 12 Cohen etal. (2008) 3 FA# > #14F & 124p 15> FE 8 #3505 1 - AbnAccruals
Pl g & 18 Jones (1991) #-7] w2t A g2t sE p oo T4k * Kothari et al (2005)
IR FER At 1) o LA S R

Yoo g2 AR FEE Y EERY
WHRF G HATION U F Ry
FHFHEF - FEVUEEH L A D —\gﬁz\;ﬁu»&mﬁ Ao ZRGE

YRS ;}aﬂ}q;rs};\,@iggijgg’%sw\’ﬁ'g:w\é:jg*?f:gig‘;ﬁqwugT o
° Cohenetal (2008) $13+ ¥ $ iy ¥ 2 B3> GUR L F Y FELHFERY o E R YL
)J_&‘Eﬁ] J_o;;:lmpﬂ \11/3 ;;5_%4#,}“14# 4 ??83%:’ ’i"%’xf"’“}ii%’flﬂi‘



PHREELAT R FRAFRE 1279
B R B L M
TR FZCEETHUBER PO S RREIFY AL HE
HEFY NURBIDIPLFEEERETE Y TR
R FERFRAEGEF R KRB 2 (&) PR F g B Mk
¥ (*) AASARF Bk oo Ay AP TN BECEY LEFRNE
B R ¥ RE (SdADNCFO) i fF fhdicit 5u s f ~ R84 2 = &~ B 4k
(StdAbnPROD ) # 5L i ~ fridE it 5 38444 5 * (StdAbnDiscexp) ## 5L 5 £ o
Btso AT TR RS P e R e F L
hEE G l‘zﬁﬁ\%@(ﬁp%i&’g‘ﬁﬁxg R H (SIZE)» ip#| 2 PARHFRE R
(7 & P50 5 DeFond and Park (1997)4; 1 2 @ i A2 R A% B » & F F A& YR 'k
AXE %LL s A R 'F’ U S o Hp A ’;T‘ﬁ}l/)é' (ALEV) rig=+40p4 7%
AR P F g 320 B Dechow et al. (1995)F7 7 4p d1 g &7 & B ch=
PR A R T AR AL AR RO DRT AT R
2 FFEFFRENE (CFO) M| B4 Vb d W@ F AR
B gRFE @ TATALEEM G FAFP S (ROA) 24 = “#Fdr‘s:
f”f?mﬁ Foop b RE > AR E *g;‘ﬁﬁ;éﬂﬁi*%m JE .
wEFHAI4) Y > CV S indI Rl M ST RE TR AT AT
SIZE : MﬁP%“;&?ﬁE’»é PR -
LEV : ,ué. IP/MF
ROA 2 MUME/‘%?E,
CFO : é%i,r ARETE URPRT AT o
ALEV 24 .P $lic YKL F TR .
Industry @ 2 ¥ (:}*”f$,§ﬂzi)’ kY RELE ETERBLGE -
Year : €3 E R o
Vb AR 2 FHCRI0) R EAT L B 2 Y WL B 2P
BAESHY ARG R ARAIET D BAEILEE T HEFLLHEE S
BB F RS RTFEE
REM, =d, +d,StateShare, +d, AbnAccruals, +d,LagNP, +d,LagLEV,
+d,LagROA, +d,LagSIZE, +> Industry+>_ Year +e
| m

2
#

A =
A

ﬂJ Sl 3

e

B R F T EAE NI HREM - StateShare E'J{a‘ﬁfij& oS 2 % HE

BB R O o A M R TR AT

AbnAccruals : AbnAccruals > B &2 2 i {& Jones (1991) #-3] fs 2+ 3% -1 3t 78

p o T * Kothari et al (2005) %% 44| I ) 2. § -5 »c o
LagSIZE : =i #p#p R 2 F AP~ R¥Hdk o
LagLEV @ mnfp f v 5 > f v F=%4fF "RFT4E -
LagROA : # 8 %, F A 4R ¥ 5 Wﬁiﬁﬁw =3 &4 E
LagCFO : ¥ ¥ F#ERENENTH LT AT FL > LBm ) o
LagNP : 5w #p 2 B 2 & 8P~ p R ¥dc o
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Industry @ & ¥ %] :P“*¢ﬁrk$)’lli“‘ﬂﬁ § 7% AR
Year : ¢ #

A Y!

AATG 01 1999 £ 3 2009 E A THE AL AR P RF L BE R
R RR BAR A - A TR B A S R o A2 ¢
L %E@::}ii Pop A S ANTIRALY RS TRE (TEJCHINADB) » % 4 2
CTAFETHERNFTRBEESTH 2 E o TP BRRARREL
208 o hFTy iRy P npﬂ.aﬁg—»’r}%‘ll“%/év\ PR AEFT AN R A 5 205
B R R F Ao BA L5 5 > 5 15.26% B = L E R E o ik 11.70% ;
RypE E 2 A BORR > 2005 £ 1 2006 & 4 A% 4 9% 0 ® j€_2006 & 3 2009
EHAFRER 2 ABR AL AEAGHA Aok 1o

AGRFHELEEL A AWML BFANHE LT 5 - NL > LHEE *wae?

\l ﬂ\ “3\'

REFLP LT EERT TRRF LSBT0 PRFILNS KT P RH
RN ER LR R T 2 A %@Ez S EC LR

RS
PR AR LE R PLERT PRGOS BT W e
i SR RSB A R F Y (winsorized) iV o AAEH T4

2R REFRBL2UFR-FLHEN LG IPO Fopp 235 5]
TAE tE IPO 2% t1 2 3 % #dpy (Inentivey) » Tk 2304k & ¢ b
11.10% ; .—T—,,;T i\g’;é% T‘F)‘ii‘i'ﬁaﬂf‘% }’J/E,Qrggﬂj;jg'ﬂ s AN tg&g’iﬁ;g%m‘ nﬁhe‘;’)‘ﬁa
PR t-13t-3% @:#g\ﬁ (Inentive, ) » T 32k > 04k &~ ¢ 5959.6% ; & & L 2_
B¥ A %#,ée‘nxﬁ.!%ﬁﬂ (StdAbnCFO ) z_ T 35#c 5 -0.009 » £ + i& 5 2.518 ; & &
tiEE 4 A2 R ¥ 3R (StdAbNPROD) 2z T 32#c%-0.023 > &+ & % 1.817 5 1%
Witz By * (StdADNDISX) 2. & 354 % -0.028 5 .~ & % 3.716 = *
Kothari et al. (2005) 48 SR A e 3 2 Y 3 3 (AbnAccruals)
Tiagci 0.007 0 B < ERAlF 0279 A ¢ Tiaf Ft K (LEV) % 48.8% - %
AR EZ BB vy B GRS BT ngi 220.5%z2. o~ & ; L1
;i TAIFMF (ROA) 5 47% o~ B 5 228%; THF@REGE D T A2

L% (CFO) % 6.4% > #~ &R 5 39.4%: &> L) Fagdfcitad§
Fﬁi“ F (ALEV) 3 25.1% -



£1 BAAGL

A ¥ 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 &3 (RdK) - F (%)

A %ty ¥ 7 10 9 5 13 9 5 27 25 27 31 168 2.33
B i ¥ 7 7 5 5 8 5 8 20 20 20 19 124 1.72
D@4~ kehd g~ 5for s 13 25 15 16 18 17 18 47 47 42 39 297 412
Eza% 4 4 6 7 6 5 8 20 23 22 23 128 1.78
Fodsdi figs 14 15 14 18 17 19 21 45 48 45 44 300 4.16
G 2 LE 23 23 19 17 25 25 21 64 72 75 93 457 6.34
Hi gk &5 3 16 36 33 18 25 26 16 63 64 68 68 433 6.01
| 55 4 % 26 35 27 22 25 25 24 64 69 82 82 481 6.67
JAL g PRIFE 8 12 6 8 7 29 34 29 37 188 2.61
Kidgez v g% 0 0 2 4 6 7 8 10 46 0.64
Lss % 17 13 21 12 17 12 6 37 40 43 42 260 3.61
CO & & ~ 4L 13 18 21 11 23 15 17 47 45 46 58 314 4.36
Clagh~ =« JR% 19 24 8 22 18 17 45 55 53 51 318 4.41
C3 ~# » 7.8 10 8 4 8 4 8 19 22 24 27 139 1.93
Ch i A ~ B f] 38 54 39 34 50 51 46 117 127 143 144 843 11.70
C5 %+ 12 13 9 12 14 14 17 45 57 62 64 319 4.43
C6 4% 24 hhs 26 40 31 33 39 39 39 100 116 112 101 676 9.38
CTH# KA frip B 52 56 53 48 45 55 61 160 175 187 208 1,100 15.26
C8F# . 2yix 24 29 34 26 22 37 27 76 78 83 85 521 7.23
COH s 0 4 4 4 2 5 6 16 19 17 19 96 1.33
&2k (pdi) 311 423 383 312 389 391 376 1,047 1,143 1,188 1,245 7,208 100.00
(%) 431 587 531 433 540 542 522 1453 1586 1648 17.27 100.00

W AR iRy REE 2 FE AL ER AR S o

W

4
=

e v dwF d dr
FEiwpFd L la

ar
[+

d

18¢T
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# 3 % Pearson 4p B ik o LR L 3SR 0 IPO F4hp ILiF T (Incentlvel)
SR FEREIL2AF £4p1 (REM) 2 #4413 8ic (AbnAccruals) 3 & &8 ¥
Ak (p A % 5 0058+0000) 2 &3} ¥41 IPO & i w 11§ Jid e fo s 38 P KE
FHEE, FREDY REE L PP HEFRREAE ST (Incentive;) &3¢
Al st dic (AbnAccruals) X RAEF B 4p M (p ©=0.000) 4 7 408 (7 AT K ¥
IR PRI FARE I B3 ek B ARE 1234 ¥ (Incentivey) 2R @ P 12

£dptk (REM) FPRe R f 4pR » e 2 B i F M - B =X ’f]-*‘»??’%?fﬁﬁ R
géﬁw (ROA) #2§ B &M EEHH AT A 5 (CFO) 3% » Mo i3 2
B FrF(LEV)f v gitbnd § fv F(ALEV) M2 2 2 R42(SIZE)
BrF R GEF BT AR Ak 8k (AbnAccruals) ~ = & AR
(SIZE)~ F A S (ROA)~ FEERETEETH LT A 5 (CFO) 2 § F g
&%ﬁwﬁﬁw*(AuN)%Eg’*ﬁ@%ﬁ%ﬁo

oot s RFAR A h FRA Ty IPO> EMe g TR oA 53 IPOF
g JLA TR M R RS )@“J-Ie PREFAER 38 FATLTAE LS

FlpE o e R FEE L FARE R L
%2 famiti (N=7,208)
RUcLf ToE BEL BolE F-owAedk ¢l $ZwAtdk ke

Incentive; 0.111 0.314 0.000 0.000 0.000 0.000 1.000
Incentive, 0.596 0.491 0.000 0.000 1.000 1.000 1.000
REM 0.012 1.719 -5.668 -0.814 0.007 0.874 4.995
StdAbnCFO -0.009 0.880 -2.686 -0.450 0.015 0.472 2.518
StdAbnPROD -0.023 0.539 -1.885 -0.250 -0.022 0.212 1.817
StdAbnDISX -0.028 0.888 -2.439 -0.429 -0.106 0.291 3.716
AbnAccruals 0.007 0.088 -0.239 -0.042 0.004 0.050 0.279
SIZE 14.395 1.051  11.920 13.659 14.280 15.021 17.388
LEV 0.488 0.246 0.077 0.335 0.480 0.612 2.205
ROA 0.047 0.069 -0.366 0.025 0.048 0.076 0.228
CFO 0.064 0.104 -0.239 0.009 0.058 0.120 0.394
ALEV 0.251 0.576 -0.619 -0.046 0.123 0.384 3.358

SRTE > P S o Incentive; : #Fg fENFtaEFaFFE S (IPO) PR LHFtI3E2 &
ERZ1H© 50 Incentive, - ¥ A ¥ E 2R (FtE) **iﬁﬁ‘fo“’“ . w’“‘*’fa’;\ s PR T HtI3E L #
B i1 ZER50; REM : #* Cohen et al. (2008) ei®ix » & HAR% it {2 AbnCFO ~ AbnProd 2 AbnDiscexp
ZABEA R R T2 A &g tR o TR I {5 ADNCRO+HR I it {5 AbnProd — 1 2 it 14
AbnDiscexp) k3% F B E A E A & dp 1% 5 AbnAccruals : r2Kothari et al. (2005)2- ##-3] 7 3+ # A 14 3
#c 5 StAAbNCFO = 4 i it (5 & ¥ I &R - 4% * Cohenetal. (2008)shiFj2 » f1* AL G- R ¥ AR E
(ADNCFO) £ & miRE it o frf ¥ #4442 % * (AbnDiscexp) #-# -2 B ¥ F £ EHRETE
StdAbNPROD : fiip ik i iE 2 4 A2 2 £ ¥ 33 | - # * Cohenetal. (2008) 1212 ﬂ?f RAGFREYL A
& (AbnProd) - £ & rifkEit 5 SAADNDISX @ Mg tRiF it 2 & $L 0 3 % o JI* AL B3R 4L
A o LA RN SSIZE 2 PR NP ERRTA (B FR) Bop AEELEV:
FotFomua @ ERRAE G f'lﬁ KRBT A ROA: FAIFMS "/?.'fin‘-)i'}iﬂf'l’,ﬁ"/-ﬁ)‘%%?é s CFO -
M EER L EZR LT _’i‘% MmBRF A CALEV: g hER R F 2 ghoao #“f.l‘zif‘v"ﬁfkﬁ,&ﬁ o



%3 M it (n=7,208)

Incentive; Incentive, REM StdAbnCFO StdAbnPROD StdAbnDISX AbnAccruals SIZE LEV ROA CFO ALEV
Incentive; 1.000
Incentive, 0.278***  1.000
(0.000)
REM 0.022* -0.018 1.000
(0.058) (0.137)
StdAbnCFO -0.049***  -0.019 -0.676***  1.000

(0.000)  (0.100)  (0.000)
SADNPROD  -0.063***  -0.053***  0.736*** -0.320***  1.000
(0.000)  (0.000)  (0.000)  (0.000)
StdAbnDISX  -0.022% 0.028%*  -0.724%** (135%%*  .0,432%** 1.000
(0.057)  (0.016)  (0.000)  (0.000) (0.000)
AbnAccruals  0.164***  0133%%*  (513%** -0795%%%  192%**  .0068***  1.000

(0.000)  (0.000)  (0.000)  (0.000) (0.000) (0.000)

SIZE -0.198%**  0.020%  -0.084*** 0.093***  -0.012 0.071%**  -0.052***  1.000
(0.000)  (0.094)  (0.000)  (0.000) (0.289) (0.000) (0.000)

LEV -0.230%%%  -0,187***  0.097*** -0.125%*  0.164*** 0.013 -0.011 0.134*** 1000
(0.000)  (0.000)  (0.000)  (0.000) (0.000) (0.268) (0.329) (0.000)

ROA 0.203%**  0.287*** -0.159%** 0.186***  -0.106%** 0.016 0.058***  0.109%** -0.430*** 1.000
(0.000)  (0.000)  (0.000)  (0.000) (0.000) (0.169) (0.000) (0.000)  (0.000)

CFO 0.050%**  0.037*** -0.588%** (.827***  -0277%** 0.137***  -0.788***  0.111*** -0.160*** 0.332*** 1,000
(0.000)  (0.002)  (0.000)  (0.000) (0.000) (0.000) (0.000) (0.000)  (0.000)  (0.000)

ALEV -0.041%%%  0.139%**  0.023**  -0.038%**  0.152%** 0.107*%%*  0.117%%*  0.140%** 0.069*** 0.105%** 0.051*** 1.000
(0.000)  (0.000)  (0.047)  (0.001) (0.000) (0.000) (0.000) (0.000)  (0.000)  (0.000)  (0.000)

FEFRP G PIE o O N s Bl on 12100 ~ 5%210%2 [ SRR ORI o R 0 P T S o Incentive, | gy EEFEF A aBFEF L (IPO) PIEK THIIEIE 2
LERELHm 50 Incentive, t F A EF ER (FtE) AFFRR - FRERE > PIREFI3E L ERSL 0505 REM @ % Cohenetal. (2008) ei®i% » & iR 13
AbnCFO ~ AbnProd 2 AbnDiscexp= & % 4p #5115 B § T @403 182 47 & 4p 1% > TR 1 12 AbnCFO+{E-E i {5 AbnProd — 1528 i {2 AbnDiscexp ) %3+ 8 § F 244 1247 & 1% ;
AbnAccruals : r2Kothari et al. (2005) 2_ #7334 -4 i e 5 SANCFO : 4p kit 12 B &7 & - #* Cohenetal. (2008):7i%;% » f1* AL 3R ¥ M4/ & (AbnCFO)
£ R o ol F gt v (AbnDiscexp) HRE T2 B ¥ F EEHIR AR S SdADNPROD ¢ Mg it 4 A2 B ¥ i [ o #* Cohenetal. (2008)si%i - f1* AL &
PPREA A A A (AbnProd) o f A ruiREET S SAADNDISX & frdp Rt 2 B R o JIF R L R R Y FUAER o B pRE S SIZE D 2 P ARED e P E BT
A (HEr:+2) Rl LEV: v o nofe kg f K’i ERATAROAT FAMRME > 1f £ RETIG I ERAT A CRO 1§ $iEd2 ER AR
BHRTAALEV FHERHRS G2 REH PRURYRAR -

ar
[+

pY)

4
=

il YR EH F d g

£

d

FEiwpFid Ll

€8¢t
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SRR TSR

% 4 % IPO ﬁfﬁﬁﬁ;}?"ﬂ (Incentive,) & Z &g L {7 5 M2 fFie L % -
2o 5OF o wiFicdl? F T 24 R ARREL A EREREM: % (2)3)(4)
o R fE A Y o B R 2 AR I 1 Y] 4p 1 StdAbnCFO ~ StdAbnPROD -
AbnAccruals B~ % 4F & 4 % REMefe <% % % - 1PO F 4 3234 F]( Incentivel)
R EeE A L (REM) FPEREFIApM (#k: 0071 p |
0001) &+ P FAAFRPHEF T HF LM > Bfcs 11770 (p
0000) %7 % £ %7 IPOTEFIFF > ¢ P ERF T AR {oRIE DRI F4H
PR o oNEAYRBLEELEFRL PEATTZAHY -

H=o RMQM@@)W??&%%E;E%M@% TR PR
B RAFERBRFERENE (SMANCFO ) foif B it 2 B gLk g7
(StdAbnDISX) % &2 IPO 2 4 123 %] (Incentive;) & % LA F § 4pBf > 14@:4\ 5]
5-0.274 (p =0.000) % -0.065 (p ©=0.036) &2 *F=§ FFHAp 4 - K@ + IPO @

A p 1234 7] (Incentivey) BBt iEE 2 A2 B4 7 | (StdPROD) 8¢ A i 53t
FHRETMALIRIMN  BIFY I eipl o d LR S FRIBINFETE
B ILAE Edp itk dr A = 4 lﬁ“%]#ﬂﬂrwaﬁ%ﬁa’ Hegkfp- R ff*u—um £
IPO #4dmAFT » P M3 2721 RETFRTZLER g
e AR 0P A KA F A0S o AP 6 0 YERHREME S
HFAERS 2 é\ﬂ PR E Y AR A PR i F R
\%%$4“7Q1m7€dL\m?ﬁ°ﬁﬁm€ B a9 4 i 34% o
5 %% FATRF A E 12 7 (Incentive, ) &2 F4h§ 1 (7 5 B2 e LR
Mo (OB Y 3T AR £ J 1 REMS 5 ((3)@)
B Bl fFRCALY A W] @ 4 12 %45 % StdAbnCFO ~ StdAbnPROD {r
AbnAccruals P~ % 4F £ 2 dpth o P T B R B R B (TATIL P A E L %1( Incentive, )
PR R R ED 4P (p &5 0.000) BT EF FATRG Flend &
¥ PP RF FANES DA b2 E o VO B FATR P AR E I T
(Incentive;) &2 7 @43 A7 £ 451k (REM) FER{ »iph » 23 5 53t
&p#ﬁ (%% 5-0004;p E 5 0814) pt &% E |PO F}?ﬂ g R RERT T
BEACEY A A EFATILIEL LA P B B ?Q%ﬁﬁwéﬁﬂmﬁ
TG LAy L R 3 FATVE Flaha ¢ P G A
¥E#REE (SJADNCFO) B # FATR FAE R AFIF S F M (%
&éﬂom’w¢@m®’ﬁ%¢?ﬁwﬁ’ﬁ%ﬁE?? G LR u $ R
FENFREFLRE-RAFL I AZHRUEBEFEATIREFDND 6 RFE
FHpRod1oRg f#? RERY B RS PR AEAE P

J [m [n::
|

WO AT LR R B HIREC 5 B 2 PR FARPE Y@
REGLETBT AN F 2 é?%%&%wﬂﬁw““mﬁ7z‘wﬁ?ﬁ@

;Fn’g

AR A B ERA L AT AR § ST e 3
ﬂlﬁ”f?* & 200 -
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T3 3 B B L2 M

24 IPORHPRAFIAZHAFRAIFLRFR LSS

R
Incentive, , =, +a, REM, +a, AbnAccruals, +a,SIZE, +a, LEV, +a,;ROA, +a,CFQ, +&,ALEV, +»  Industry+» Year
| m

S LS

Rh LA 1 ) 3) (4)
REM StdAbnCFO StdAbnPROD StdAbnDISX
Intercept 2.973*** 2.965*** 3.170*** 3.091***
(0.000) (0.000) (0.000) (0.000)
REM 0.071%**
(0.001)
StdAbnCFO -0.274%**
(0.000)
StdAbnPROD 0.061
(0.315)
StdAbnDISX -0.065**
(0.036)
AbnAccruals 11.770%** 10.832*** 11.960*** 12.024%***
(0.000) (0.000) (0.000) (0.000)
SIZE -0.325*** -0.327%** -0.337%** -0.332%**
(0.000) (0.000) (0.000) (0.000)
LEV -1.187*** -1.223*** -1.173*** -1.156***
(0.000) (0.000) (0.000) (0.000)
ROA 0.410 0.432 0.308 0.253
(0.498) (0.476) (0.606) (0.669)
CFO 9.633*** 10.210*** 0.142%** 9.203***
(0.000) (0.000) (0.000) (0.000)
ALEV -0.441*** -0.455*** -0.443*** -0.425***
(0.000) (0.000) (0.000) (0.000)
Industry Included
Year Included
N 7,208
pseudo R? 0.343 0.345 0.340 0.341

FEI R 5 5 White (1980) ¢ cluster standard deviationsd £ B %] 2 2 % 8 $efs 2 pilE ; ¥**F *¥*F 2 %
A w4 7m 32 1% ~ 5% % 10%4%)2;%?.“—;7 k& s&g2® > A57 g;h} B (Year) 22 & ¥4
(Industry) %] %% 78 2 1 ﬁﬁ*f"a@: o %ﬁz:?;;& ot 5 e Incentivey * fidp § £ ¥ ntEp =
L ﬁ' F# (IPO)» Bl . %tit-3&82 L # /& 518 % 520;REM: £ * Cohen et al. (2008)
€% > & ® 42 i 12 AbnCFO ~ AbnProd % Aaniscexp‘ BREpEIEER TERERLA &4
o PRI i {5 ADNCFO+R 2 i 15 AbnProd — -3 i+ {5 AbnDiscexp) %3 § # 24§ 1ig & 4
#% ; AbnAccruals : 12 Kothari et al. (2005)2. #-3] 7 3+ ik At st g s StdAbNCFO = 4R i 18 B

¥ ML E o 4% Cohenetal (2008)ei®;2 » f1* R L G B ¥ M4 E (AanFO) FEEINVE 4
;i wﬂl ¥ LJ“)”" * (AbnDiscexp) H-3E it 2 & ¥ § #5641 StdAbnPROD : {4y
EREERE A A2 BF 5 R o4 ¥ Cohen et al. (2008)¢ri®: » fI* AL R 4 A 7’\
(AbnProd) « £ 5 riff3f i © SABNDISX : fhdp h2f it 2 B ¥ $ibiig » « fI7 AL BB
f\;d_f/}é"v'», AR JSIZE: 2 FMHN NP E RS —E\g (Hix:+ ) Bp AR¥i,
LEV : ﬁlFLLQ7114\”-&}%“?"11"%11.&@“?,& ; ROA : A)ﬁggﬁﬂi,r/;kﬁ)ﬁg?K%”_&
RATACFO: My ¥ b2 EREMEFUHPAT A ALEV: § 9259 8 ) 2 %8
o ﬂ’f-"lﬁ‘f’ﬁ)’.uﬁ. F e
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@ e
Incentive,  =a +a, REM +a, AbnAccruals, +a SIZE +a,LEV, +a, ROA +a,CFO, +a, ALEV, +Z Industry+ZYear +e
1 m

kTR

Y SRR

FFEHE AR

LS a2 1) ) ®) (4)
REM StdAbnCFO StdAbnPROD StdAbnDISX
Intercept -1.858*** -1.939*** -1.854*** -1.846***
(0.000) (0.000) (0.000) (0.000)
REM -0.004
(0.814)
StdAbnCFO -0.119**
(0.013)
StdAbnPROD -0.045
(0.227)
StdAbnDISX 0.025
(0.329)
AbnAccruals 6.781*%** 6.347*** 6.738*** 6.736%**
(0.000) (0.000) (0.000) (0.000)
SIZE 0.108*** 0.111%** 0.108*** 0.107***
(0.000) (0.000) (0.000) (0.000)
LEV -0.562*** -0.580*** -0.552*** -0.563***
(0.000) (0.000) (0.000) (0.000)
ROA 1.311%** 1.342%** 1.298*** 1.335%**
(0.005) (0.004) (0.005) (0.004)
CFO 5.213*** 5.807*** 5.153*** 5.184***
(0.000) (0.000) (0.000) (0.000)
ALEV 0.149*** 0.144*** 0.158*** 0.146***
(0.000) (0.000) (0.000) (0.000)
Industry Included Included Included Included
Year Included Included Included Included
N 7,208 7,208 7,208 7,208
pseudo R? 0.200 0.201 0.200 0.200

FE3p 5 5 White (1980) £ cluster standard deviationz? & B ] 2 2 2 B Hcfs 2 plE ; *** v *F 2 *
B & T iE1% 5%% 10%2. FE AR F KB L 58 2 /F X575 g“&&;(Year)ﬁﬁ &) (Industry )
B Rk IE 23 G i o BHCRE 0 P OT S o Incentive, | £ FF AR (FtE) RRR - #
AR PR EFIL3E L ERGL FR 505 REM @ % Cohenetal. (2008) =i®;x » & &%
2 it 5 AbnCFO ~ AbnProd # AbnDiscexp = 48 W 4p ¥ 3 B § F @4 F L2 47 £ 4tk iR
t& AbnCFO+ 1% # it 15 AbnProd — % # it {5 AbnDiscexp ) * 3+ B % 7 2 4 ¢ =47 & 5 1% 5
AbnAccruals : 12 Kothari et al. (2005)z_ $-3] 5 3+ 3% 4 2+ % 5 StdAbnCFO «‘fﬁ EELSE YA
i o * Cohenetal (2008)ci®;2 » f]* A L 3 B ¥ &/ & (ADNCFO) £+ 14RE L o fr
B ¥4 % » (AbnDiscexp) ¥ it 2 B ¥ ¥ 7% a‘nxuc:, : StdAbnPROD : 447 152 i 5
4 &2 B4 % f o #* Cohenetal. (2008)si%;% » fI* 74 £ f*‘Lﬂ ¥4 &2 4 (AbnProd) > £
ri4g 2% v 5 StdAbnDISX : f,’i«.;fg%ﬂ;%fb SR AR P AL R RA R 5 B 0
BRI SSIZE: 2FRH N2 P ERATA (B +2) Bop A48 LEV: s ua
PERREG “%'HE/% BF A ROA: FAIFPF » g & RET fl‘iﬁl%fa%?é_ ; CFO @ 11 %
ESES CES ,i;pbﬁm fl_xfu wH AT A ALEV: FhEndp g F\%ﬁa@;,ﬁ!!%.l‘zﬁaﬁﬁfﬁxﬁ oo
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s E (StdAbNCFO) z. T35#c s 0.043 > &< E 5 2518 F# i iFE 4 A2 £ ¥
% b (StdPROD) 2 L 35#c % -0.039 > &+ & 2 1.817 5 R it 2 B 4 -7
(StdAbnDISX) z T 35 5 -0.017 » &+ & % 3.716 - # * Kotharietal. (2005)
+E G B i 2t 2 Y B (AbnAccruals) T 3sdkc s 0.001 0 B+
BERAlF 0279 # A ¢ T3HEF m4FWL 5 (StateShare) % 30.4% > & B3
FET78% ; wpFAFF T oL 5.8% 0 Bt B 5 22.8% -

%6 4kt £ (N=5,624)

RIE A Tiofe HRL bl E O F-FAd Yl FZpeitdk BAE
REM -0.074 1.651 -5.668 -0.894 -0.098 0.751 4.995
StdAbnCFO 0.043 0.835 -2.686 -0.379 0.062 0.496 2.518
StdAbnPROD -0.039 0.533 -1.885 -0.263 -0.037 0.183 1.817
StdAbnDISX -0.017 0.847 -2.439 -0.406 -0.095 0.313 3.716
AbnACCRUALS 0.001 0.083 -0.239 -0.044 -0.002 0.043 0.279
Stateshare 0.304 0.253 0.000 0.000 0.314 0.531 0.780
LagNP 9.905 1.718 5.278 8.786 9.975 11.152 13.288
LagLEV 0.492 0.238 0.082 0.340 0.483 0.613 1.773
LagROA 0.058 0.056 -0.366 0.032 0.054 0.082 0.228
LagSIZE 14.392 1.044  11.920 13.676 14.284 15.020 17.388

BB T E WP A E o REM ! % Cohen et al. (2008) #i%;3 » & 3 4& % v 13 AbnCFO ~ AbnProd
% AbnDiscexp = & i %] 4p 14 3 B F FRFEHRERLAE dp 1k TR i 15 ADNCFO+IR I 1+ 18
AbnProd — %2 i* {2 AbnDiscexp ) %3+ 5 5 |7 & 4 ¥ 3L4F & 35 % 5 AbnAccruals : 12 Kothari et al.
(2005) 2 H53] % 3+ % -4+ 3~ #ic StAADNCFO © 43 #8381 15 B % 3.4 /= £ - % » Cohen et al. (2008)

Tk > % A(g;,,;;hﬁl ¥R &% (ADNCFO) £ # MR o fo B § ;k A% * (AbnDiscexp )
2 Bg Y £E0 R 40 E JSAADNPROD : Mgt i 8 2 A2 B % l;% # * Cohen et
al. (2008)eri%ix » fI* AL BB ¥ 2 A+ 4 (Aanrod) » £ 4 R StdADNDISX :
Bk i 2 B I ALG PR A SR o L3 R Stateshare B %
#Ft S LagNP @ 2B g d 8P p R$Hdfic: LagLEV @ sy f v 5o f v 5§
ﬁﬁﬁ*ﬁ;w'MWWVﬁﬂ?§$W$’?é$W$é$ﬁEﬁﬂ%N£?é » LagSIZE :
TR PR TR LERBTAME = A)Bp R

% 7 % Pearson #p b x’"ﬁ%t-i CBBA TR FRDTREREY B OREFR
WEER T EeE R a‘ﬁ%‘*’—(REM>ﬂ+ﬂ$rbﬁﬂ4ﬁ7ﬂﬁfw%
(StdAanROD) ;Lgﬁl‘é‘ 7]‘5 B o Bpom o F ﬂ”’}&rﬁé F R ORPE o b R e iE
BRTEBREFHREE Y R H* BE 4 A7 Fied (StdAbnPROD) - &
WEFWIEFHFFIREEFEHHE(REM) ettt F2 2 22 B4 5§
(StdAbNPROD ) R ¢ R B ¥ t 4p b » B HRF B R ¥ Y £ EFRETE
(StdAbNCFO) frif i 1+ {5 B ¥ #4413 * (StdAbnDISX) '+ &8 % f 4p M - 7
THEFFABERTPAE R TEBAT ERRES 40P F AR
BAIRES 6 o rE RSP T AEFPFIE DD 2P RE L 0 € R ARET
2P F Y ERE R AT R ERRE L L B F R AT R A TR R
L4t (REM) 2 R L8 4 A2 B4 5 ) > Bin TAREAR S A 27
B e R RS ZH8 E PAEI



27 4P M thdki (N=5,624)

FuwiE 2% 0T0Z 882T

&

REM StdAbnCFO  StdAbnPROD  StdAbnDISX  AbnAccruals StateShare  LagNP LagLEV ~ LagROA  LagSIZE
REM 1.000
StdAbnCFO -0.666*** 1000
(0.000)
StdAbnPROD 0.743%%*  -0.317*** 1.000
(0.000) (0.000)
StdAbnDISX S0.716%%%  0.120%** -0.424%%% 1.000
(0.000) (0.000) (0.000)
AbnAccruals 0.524***  -0.803*** 0.215%** -0.064%** 1.000
(0.000) (0.000) (0.000) (0.000)
Stateshare 0.008 0.041%** 0.026* -0.020%* -0.024* 1.000
(0.569) (0.002) (0.056) (0.031) (0.073)
LagNp -0.078%**  0.061%** -0.067%** 0.043%** -0.016 -0.007 1.000
(0.000) (0.000) (0.000) (0.001) (0.227) (0.595)
LagLEV 0.086***  -0.110%** 0.081%** -0.030** 0.030%*  -0.128%**  0.234*** 1000
(0.000) (0.000) (0.000) (0.026) (0.027) (0.000) (0.000)
LagROA S0.115%%%  0.119%** -0.136%** 0.032** 0.008 0.026* 0.171%%*  -0.326***  1.000
(0.000) (0.000) (0.000) (0.015) (0.545) (0.050) (0.000) (0.000)
LagSIZE -0.081%**  0.098%** -0.040%** 0.045%** -0.045%*%  0.234%%%  0204%%*  .0.052***  0.118***  1.000
(0.000) (0.000) (0.003) (0.001) (0.001) (0.000) (0.000) (0.000) (0.000)

P LE 0 RS o REM & * Cohen et al. (2008) chi®ix » & & 4% 24 it 12 AbnCFO ~ AbnProd # AbnDiscexp = f& 1 |4 #5143 B F T @4 F L2 47 & 415
AR v {5 AbnCFO+1%# it 12 AbnProd— %2 it {5 AbnDiscexp) %35 % 77 &4 ¢ 2247 & 454% 5 AbnAccruals : 12 Kothari et al. (2005)2. #-3] fo 3+ 4% i 4 i3t 3
StdADNCFO : 45 13 it 5 & ¥ M &5 £ - 4 * Cohenetal. (2008)¢riei% » fI* A £ 53+ B ¥ M 475 & (ADNCFO) £ 4 m 4Rt o fv & ¥ #4742 3 * (AbnDiscexp)
TR BF Y EFFREE S SAADNPROD @ gt v G842 A2 B ¥ 3§ - 4 * Cohenetal. (2008):2iv;x » f1* A L 3+ £ ¥ 2 2+ * (AbnProd) - ¢
F PRI StAADNDISX ¢ B R 2 RF AR Y o JIT AL R R A SR Y o § 4 R StateShare B F gE ot 5 5 LagNP t g R
PH PP p A LagLEV s B F o g E f AT T AR LagROA: BB T ARME 0 FARM S A4 & REG LAT A 5 LagSIZE ;
TR PRNE 2P RME A RRT A F )P p Rl o R R RL G i 19 ~ 5% 10%2 B K St BT K OE

g ou 5 Forsr )



PRELAT T ReFme 1289
T3 3 B B L2 M

“/

S BAESEY B R ARG T AL
iﬁ%’ikﬁﬁﬂ*ﬂ7%Lﬂﬁaﬁ(mMmmm)%“ﬁﬁiﬁ%o%i
BT A Rt s 0 & PR B K450 5 b StateShare)
HREE ?IE’. €:}ﬁ%ﬂ (REM) P R mag % 4phd (¥ i 0.211; p £=0.078) -
PR T RS £ 2oL RIS U SIRO T - a3 SRE i R e
BRAXG - ¥ BRI FEEF - EReh Rl Tk HPRp Y i
EHEEEL A2 ¥ 5 (StdADNPROD) R A F 1 4p Rk ( dkci 0.052p
©=0010)c H=k» Ay ¥ F E FAFWATFILT ¢ BE L Fehih T R B FH
FRRE AR AL 2 TSR 2 H AL £ IPO #4123 %] (Incentivey ) »
pré £ 88 FATRFAE 24 %) (Incentive,) » TR F T A FLE o

£8 B RRAL AR TR L RS

|

W EFHCA
REM, =d,+d,StateShare, +d, AbnAccruals, +d,LagNP, +d,LagLEV, +d,LagROA, +d,LagSIZE,
+> " Industry+)_Year+e
! m

REM StdAbnCFO StdAbnPROD StdAbnDISX

Intercept 1.489*** -0.423*** 0.371** -0.831***
(0.003) (0.003) (0.011) (0.007)

StateShare 0.211* -0.018 0.073** -0.100
(0.078) (0.620) (0.039) (0.199)

AbnAccruals 10.237*** -8.023*** 1.353*** -0.569***
(0.000) (0.000) (0.000) (0.001)

LagNp -0.047*** 0.013*** -0.012** 0.018*
(0.003) (0.005) (0.018) (0.059)

LagLEV 0.466*** -0.192*** 0.159*** -0.149
(0.003) (0.000) (0.001) (0.104)

LagROA -2.987*** 1.611%** -1.229*** 0.284
(0.000) (0.000) (0.000) (0.4112)

LagSIZE -0.069** 0.019* -0.019* 0.045**
(0.028) (0.053) (0.059) (0.021)

Industry included included included included

Year included included included included

N 6368 6368 6368 6368

adj. R? 0.294 0.664 0.085 0.013

F 42.07 182.4 8.039 2.233

35 5 %5 White (1980)22 cluster standard deviationzs & i &) 2 7 % £ #cis 2
e %7 £ 1% - 5%Z 10%-. ﬁ% MK -

(INDUSTRY) ENE ¥ I 2k TF
iEE s £ E %ﬂ_”% it {2 AbnCFO ~ AbnProd 2 AbnDiscexp= #& i F«# T gERRFEREIRLAE

dn ik TRE g
:F 1& ; AbnAccruals :

ﬂ#mﬁ,

Gl o W TA

5 AbNCFO+3& 2% i 15 AbnProd — & & i ¢
r2 Kothari et al. (2005)z.

EE R AT

IE' ’
g;Lﬁ B (YEAR) 2 & ¥
P32 o REM @ g2 * Cohen et al. (2008)

Aanlscexp) Rt h R E BRI E
3 54 17 e § StOABCFO i
&*CwmewlQmwmmg’ﬂ*@AQ?ﬂ#ﬂfxﬂ(Amub)#ﬂ”

; StdAbnPROD :

*-k*\**‘;*

‘fﬂ_%lL o ‘{r.ﬂ ¥ % (AbnDiscexp) Bt 2 B ¥ FEFHFRENE

BhEErEEd A2 B ’# l?‘% # * Cohen et al. (2008):i% ;% » 41 # ﬁ‘%éi_fri?a*ﬂ. FTAA 7“
(Aanrod) s g4 4R L StdAbnDISX f"*a‘k JNi SR ’#’%‘ii—'ﬁ_%‘f LA VR Gl A 4
FoA gy > LA R Stateshare : B 3 “:}i;ﬂ“ ek Lag Np: d e 4R % i
B fﬁ’;—,”%ﬂz; Lag LEV @i g j five 5o 05 5 f f 30°F T ARLIE S Lag ROA : #8
AFpE > FAFME 5§ EREFFUAT A 5 Lag SIZE : wif 2 7 4> 2 P AL £ &
BHFAHEF R)Bp R
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Bots o LT BES B 0 DR EJIBS B Ak (LagNP) s % F 4
% (LagROA) 2 % ) = 7 L (LagSIZE ) &2 9 7 @ 4 4 3224 & 4o 4% (REM)
AR B A2 B (SADNPROD) R AT ¥ f 4k 5 Bkt 2 B ¥ &
¥£Et & E (SdADNCFO) 2 R v 2 & #4023 * (StdAbnDISX) X% &
FLoAph o lew T AR Y S (LagROA )& -3 1 2. B 4 4414 7 * (StdAbnDISX)

TAPRE AEREF R B f F 5 (LaglEV) RIZ R T @4d L2 47 &4k
GEM>£ﬁ$W@E¢H_.ﬂﬁw%<mmmmmo)¢@* il R
2B ¥ Y EEdREE (StdADNCFO) -

FERE Ze ?Wméﬂ‘ﬁa§1?’—ﬁi_?§? RATRAL ¢ F
HEFBERCEPHEITHEFT AP 5 23 bR L @il
ﬂ°7ﬁ?3§—i3%?5‘*’?}§%% Pﬁmk’ﬁ\liﬂ"’fﬁ%ﬁ. RE¥eg g aw Rl
TOETRMEAER FRABE YR 2 FAEIE o 1999 # 1 2009 £ 3¢ )
FoEBANI D ok @ELNF ARIPLFETRHE  RELIATILG
Flz. b 27 NE X 2B A ’ﬁ"ﬁ%‘fr’i“ﬁpﬁ*’:ﬁ:\Jf*b“ﬂ”“"€74;~g*&

Lvmmiﬁ%?ﬂmﬁﬂ Aoz g B g M dicdy - ¥ B0 LB
Frdpat? HpAS TR E (TEJCHINADB) 2§ 92 T 57 7 R4 29 %
m%opi’éﬂﬂ %E* B A ILGE FIRE 0 T ig pnieE IPO o AT 3%
Vo GERUBTADERTULIFE P d FRIFHEL R LR
@Eﬁw £F IPO EHFATREEFRILZ ¢ T FIE? P B2 7 RS
R ORFR G EET EREL imﬁu*?é%pg%?w71£?
ABRSFHELEFR PRI P L E S METETFT AT HTR A
ZEPHIP A HELF R OB F FRAT IS T £ Y 9%r%&;%
FRAFE PGB By TR PR RA PG R AFRARE R
PETEF g ¥ P E T F AR AT PRS0 T KPR ug
A EATRFHREREFNE R G T TR hgeES - E=0 aipdly
A R S R R R IR FORBSHEY R R GRS 0 L
TR RRAILER Y 2 R e o ¥ 0 TR IPO &5 FATRIES 53 FlehR
o ﬁﬁ?ﬁmi%T%r&*%ﬂ°*%mﬁ’$aﬂ*“\5 A AT
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