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Abstract

This paper uses CRB Spot Indexes to represent raw materials’ prices, and
investigates the relationships for CRB Spot Indexes with stock indexes and
exchange rates from 2005 to 2007, and there are several important results
shown as follows: 1. CRB Spot Indexes have dual feedback relationships with
Dow Jones Industrial Average Indexes, NASDAQ Indexes, and Taiwan
Weighted Average Indexes. In addition, CRB Spot Indexes will affect U.S. and
Taiwan stock markets negatively, and it means raw materials prices’ going up
will have negative impacts on U.S. and Taiwan stock markets. 2. The
volatilities of CRB Spot Indexes will have spillover affect Taiwan Weighted
Average Stock Indexes. Since several materials are imported to Taiwan, raw
materials prices fluctuation might affect the volatilities of Taiwan share
prices. 3. The CRB spot indexes will affect US-Japan exchange negatively. The
low interest rate of Japanese monetary policy might attract international
speculators to loan Japanese Yen to invest CRB commodities markets, to push
the rising prices of raw materials, and to affect CRB spot Indexes, since
exchange rates play an important role for loaning cost of Japanese Yen
except the cost of concerning interest rate level.
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