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Abstract

This paper aims to investigates the relationship between commodity
price and trading volume in China's soybean oil futures market and to
consider the influence of stock market factor. In addition, we also examine
whether the returns and return volatilities of futures market have significant
changes when futures trading volume increases/decreases. Overall results
show that the volatility clustering effects of returns exist in soybean oil
Futures market, namely the time-varying characteristics of returns. In general,
although the trades of futures market can facilitate the price discovery
function, there is negative relationship between trading volume and returns.
One possible explanation is that the trading information transmission is
incomplete. Therefore, this paper also suggest that the loosing price

limitation may improve the degree of market efficiency.

Keywords: Grain Futures Market, Volatility Clustering, Price Limitation.
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