PRI SRR YR R8T 15 3
ISSN 1818-8028

BRI TR, ee oo oo e e

F 5T RS H Wﬁ BRSSP ff P - (RRSTARIEE PR B
Fak U*:‘ﬁ%ﬁ”f ﬂgﬁﬁfj mﬁ;ﬁoj:gﬁgj;d/}ﬁﬁglvp*: lJprﬁFFJFEj #ﬁﬁﬂ]%ﬁi%fﬁ?y‘;‘w
Jﬂ 1P PRSRRRY bof 2 SR> 2 R IE IO [ U IRRLES LR BT % o SR7T
BTy ﬁ'ﬁ?%gj—’ F’* FIBIM 2 IV H e & L["E”@TELJ:TEPTH’ I SREL AL = B Jcﬁ[ﬁﬁ'
PO BB AT 7 BN AL - o B B WTO [ 2 5] 5 -
[PV T A i e R T AT PR LV STR o R BIDRLRE Y (R R Hr%'ifjd
(A 0 EETSE T B BLAZ R R SR B o

EU & WTO

Dr. Yi-mond Yuan (ﬁé]f?ﬁéﬁr)
Associate Professor, Graduate Institute of European Studies,
Tamkang University (1417 S WP "Tf VIF59%2)

7y
2& yuan tku@yahoo.com.tw

Since its creation WTO Ministerial meetings kept on with a global perspective in
international exchanges, and has been considering all the aspects and consequences bound
to interborders exchanges. However the last Conferences, every second year, could not found
consensus and conclusions overdue, while wagging up many of its members intelligentsia and
farmers, sharp demonstrations and protests, these countries stand for developing countries or
low means members, constituting a majority in number or in inhabitants and demographic

growth, and characteristically denoting with the lowest GDP per capita of the World.

We propose to briefly analyze the World Exchanges with a quick look back to past
industrial revolutions to recent developments, particularly for Europe (EU) and its contribution

to the World Trade Organization (WTO) and its foreign trade policy

Finally will propose to look at the evolution for EU, the Doha Millennium round and world

exchanges.

). GATT/WTO:

The General Agreement on tariffs and trade (GATT) created in 1947 by 22 countries after
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the second World War in Geneva (USA, European countries all industrialized ones) has the
will to establish rules for freer trade, cut down main customs duties, with a more liberal trade
flow imposing transparency, reciprocity and most favored country principles to avoid
discrimination toward foreign products and beneficiate of market access for all members. It

gained rapidly in members and can cover the majority of the trade in the world.

GATT 1994/WTO adopted all the GATT key principles and objectives, with a permanent
body assuring dispute settlements under WTO new organization, it adopted a second fold
entitled the General Agreements on Trade and Services (GATS) and a third one The
Agreement on Trade Related Aspects of International Property Rights (TRIPS) , constituting a
structured organization with Ministerial conferences, Councils, Bodies, Committees and

Panels by which each country can be represented or resort to .

A). The DOHA round

This Millennium round started in Doha (Qatar) with the beginning this century, and
shows quickly difficulties to conclude, and meetings has to be interrupted on last year
(July 2006).

The new Directorate General : Pascal Lamy has been working to find a general
consensus and bring back the debate on, aiming now to terminate the negotiations
before end of this year although the difficulties and oppositions, due next year will be a
presidential election year in some countries ( like USA, India...). During Doha round the
members has by end of last year often chosen to sign bilateral agreements rather than
multilateral and find common position in groups, constituted by a limited number of

member countries, among the presently 150 members

B). International Exchanges:
1). The flows in the time:

Trade seems to begin with human culture and civilization and in the course of
the time, began to find wider developments, particularly in the XVIith and XVllith
century, pushed by the first industrial revolutions; the invention of the steam
machine and mechanization contributed largely to the development of coal, iron
and steel industries, as well the railway network can grow not only in Europe (UK,
France, Germany, Italy, Portugal, Spain, Netherlands and Belgium), and also in
their colonies. Further; textile, car, chemical industries and electricity invention,
went on and increased the import demand for raw materials, ores, and labor at no

duty, enabling the export of more elaborated products reexportation. The trade flow
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ensured by an “Exclusive pact” for the dependant countries to import these goods.

In the GATT 94/WTO “ Trading into the Future” publication, refers to this same

period economist Ricardo and his economic theories for open trade;

- David Ricardo (1772-1823) discovered in 1817 the relative industrial
advantages for countries to find their specialization and manage to produce at a
more competitive offer, create a comparative advantage for these countries traded
products. After Adam Smith (1723-1790) who'’s main book in 1776 supported Free
trade and absolute advantage to increase general wealth, Ricardo has
reestablished the comparative advantage as well as Paul Samuelson Nobel

laureate.

At that period, European main countries find new resources by their colonies,
submitted to settlers, the slave trade for example was largely practiced from 1781
on, and abolished by 1814, nevertheless 33 years of slavery were born mostly by
African countries underdeveloped economically dependant on staple production,
weak productivity in comparison to the high industrial and high productivity turned
countries enhanced during the 19th and 20thcenturies by competition modifying

little by little the world environment and the gap between countries.

With the time, further industrial revolutions appeared: electronics, nuclear,
biotechnologies micro computing, data processing, office automation, and changed
the society more concentrated into or around large cities; urbanization, modified the
workers conditions and social laws, and also the demographic situation. Another
important change is economic; like intervention of the government with planification ,
budgets for monetary, industrial and social policies. These modified the conditions
evoked by Ricardo the mobility of the workers, delocalization of powerful
multinationals and huge Foreign investment (FDI Foreign Direct investments ) to

meet the competitivity of market and improve the productivity.

2). The flows in category:
Trade was redefined under 3 new categories in WTO:

- The Trade of Goods, stuff products that was traditionally bartered or

exchanged, imported —exported (GATT)

17



AL SRR - R8T 15
ISSN 1818-8028

- The Trade of Services and Investments with movement of natural persons,

air transport, shipping, financial services, telecommunications

This includes cross border services, supplied from one country to
another, the consumption abroad, commercial presence of foreign
companies in another country, and individuals traveling abroad to supply

services abroad.

- The Agreements on Related Aspects of Intellectual Property Rights (TRIPS)
includes the trade of inventions, researches, design, know-how and
remunerate creators each time their ideas would be used in other countries,
as well as registered and patented in their country of origin, which name also
becoming exclusive in rights to protect the original production, method or

authenticity,

3). the flows in value:
a). Figures help to evaluate for EU the share of each

category of trades, the” Goods” represents : , while “Services” : and”

Intellectual rights” :

This situation is similar for many industrialized countries, showing the

importance of these 2 new categories.
b). The 9" agreement: entitled “ Plurilaterals of

Minority interest” which includes 4 agreements, originally negotiated by

Tokyo round by a few group of signatories, and EU represent one of them.
- The trade in Civil aircraft (1980: 21 signatories)
- Government procurement (1981: 24 signatories)
- Dairy products (1980: 10 signatories)
- Bovine meat (1980: 17 signatories)

The 2 first agreements covers by themselves far more than half of

the total value of all forms of trades covered by WTO,
The latter 2 agreements are :

For Dairy: special arrangements that aims to assist the economic

and social advancement of developing countries, to improve cooperation in
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the dairy sector and lay down minimum export prices for milk products
( powders, fat and butters, cheeses) but the interested party( the

developing countries are not signatory only the exporters of dairy products.

For Bovine meat: the creation of an International Meat Council, in the
structure of WTO, with a world budget to evaluate the world supply and
demand market for bovine meat and, promote the expansion, liberalization

and stability of the exporters in meat and livestock

c). Agricultural products and the Non Agricultural ones (NAMA), defined this

way constitute finally the rest of the total trades share.

II). EU trade and its Partners:

The EU has gained in economic importance with presently 27 member countries
increasing consequently, the trade results in volume and in value. This continuous growing has
been contributing to the building up of the World Trade Organization (WTO), counting with 150
members. Some of the member states counted among the founding contracting Nations of the
GATT in 1947 and further participated by promoting freer trade exchanges and market access.
At the same time EU has brought its integration experience with customs union, free trade
region agreements and technical assistance and funds, to help the liberalization of world trade,
it has brought in, instruments of defense, adapted to different possible trade situations. EU has
searched for its own status, regulations and constitute a Common Trade Policy applicable in a
more opened system but at the same time able to protect its members in the trade of Goods,
Services or investments with its current or strategic trade partners and with constant global

vision preferring the multilateral approach to bilateral or regional agreements.
A). EU Trade: Figures for intra and extra trade

1). (Euro Area 13, EU 27) EU Trade Balance offers an analysis of the nature of

the exchanges and evolutions
(see annex)
2). Main partners situation (per type and region)
(see annex)

EU has concluded 22 Regional Trade Agreements (RTA'S) with 24 countries and territories
and for LDC’s the “everything but arms” initiative (Duty Free & Quota Free access across the
board/ GSP system).

Some of the European countries not members, enjoying very close and similar
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relationship like European Economic Area (EEA) countries like Norway, Iceland and

Lichtenstein and has more advanced agreements in 7 sectors with Switzerland.
Customs Unions apart from its members has been extended to Andora and San Marino

- Africa- Carrabean & Pacific islands (ACP) signed in 2000 Cotonou

partnership agreement that replacing some way the former Lome
Convention in place for the past years and counts now 77 countries
signatories, that has been at task with the European Partnership
Agreements (EPA's) that will lead these countries to integrate gradually the
WTO by January 2008.

- Mediterranean countries FEMIP also are associated to the European
Neighborhood Policy aiming to bring closer south Mediterranean coast
countries and final integration. While the Pan Euro-Mediterranean system or
diagonal cumulating of origin link is interesting the northern Mediterranean

coast.

- Candidate countries Association agreements and liberalization of trade, and

particularly Customs Union with Turkey.
- Caucasus has partnership and cooperation agreements
- Central Asia under GSP

- Balkans Autonomous measures and Central Europe Free Trade Area
(CEFTA), Stabilization and Association Agreements (SAA) with Croatia, and

former Yugoslav Republic and Republic of Macedonia.
- Asia and South East Asia (ASEAN, ASEM)
- Gulf Region bilateral agreements

- Mercosur Bi-regional associative Agreement and aiming to further evolutes
to Free Trade Area with Mexico and Chile and last year summit with Central

America and Andean nations confirms this direction to be targeted.
Brief conclusions on EC intra and extra commercial exchanges and relations:

This quick review on figures, allow to keep in mind the importance of the intra exchanges
for EU with 80% of the trade flows since the beginning of the building of the Community and
counting for one fifth of the Global trade volume. The conscioushess by the Haye congress
(May 1948, just after the two Wars) of solidarity necessity, to form a bloc, between neighbor

countries, weaker, as small in size when facing larger countries like USA, or new players.
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Economical power and the pillars guarantor of one continent, was since, the motor; aiming to
recover Europe former influence, and become a pole and play a dynamic role, developing
social progress in a democratic, peaceful environment, respectful of the laws, under an

apolitical atmosphere.

As figures can show many of the bilateral or regional agreements were preexisting to the

favor of historical links or geographical strategies of the past.
And that as seen although EU main exchanges are intra EU borders.

Such as EU-US Economic Integration and Growth Initiative was launched in 2005 and
topics like the release of remaining Investment and Public procurement barriers are
considered together, s well for EU-Canada bilateral worked on a Trade and Investment

Enhancement Agreement ( TIEA) to enhance transatlantic relationships.
B). The EU Trade policy:

In the Trade Policy Review (Jan 22, 2007 report) The European Communities clearly
reestablish its objectives and main trade policy with priority to multilateral agreements and the
WTO.

1). Main trade policy objectives

“The main trade policy objectives has been redefined and taking office from
autumn 2004 on, are to promote prosperity, social justice and sustainable
development through open, rules-based trade, including the peaceful settlement

of disputes.

The benefits of free and fair trade should be extended to all, especially the

poorest”

It defines the need of EU to ensure its own market open, as how reasoning in
a global market, Europe will have to import and export and will have to use of
strategies to compete fairly on those markets and create new areas of growth with
sharper focus on market access, and stronger rules in new trade areas of economic
importance (like Intellectual property, services, investment, public procurement and

competition)

Another high priority for EU is to remove non-tariff barriers to EU industry key
sectors and the restrictions on access to resources for EU industries inputs (like
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energy, metals and scrap, raw materials, including certain agricultural materials,

hides and skins )

EU willing to work for the conclusion of the negotiation in Doha Development
Agenda, will a motor and one of the main player in the WTO, this way prepare a
next level of multilateral liberalization, will propose a new generation of bilateral free
trade agreements with key partners, with emerging economy and market potential
to complement and build on WTO rules, by tackling issues which are not ready for

multilateral discussions.

While the Trade policy instruments can positively contribute to the fight
against climate change, consciousness of sustainability, and the environmental
implications of competitivity, with renewable energy, low emission efforts will be also

promoted in the pursuit of economic growth through trade.

111).Role and Importance of EU in The WTO

A). From the Creation of GATT/WTO

Some of the first GATT contracting parties counts among the same European
Common Market members who participated to the building of the GATT rules. Particularly
for the original safeguard instruments, there are similitude of both systems and illustrate

the involvement and implication of EU members.

As formulated in the EU trade policy, the EU is completely supporting the WTO
Trade policy route, and believes in the need for further multilateral liberalization and the
strengthening of multilateral trade policy rules to guaranty stability of business and the

true development for all WTO members.

1). EU support the Market access for industrial goods, agricultural goods and services,

and define it as the WTO main raisons d'etre, and encourage the developing
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countries to integrate the system, while inciting the Least developed countries
(LDC's) to beneficiate of the opportunity to extend duty free, quota free access for
continuous global economic growth . While EU in the process of its own
Agricultural policy, committed to eliminate all forms of export subsidies to avoid

trade distorting as practiced by the past, including food industries.

2). As for the Non-Agricultural goods ( textile, clothing, footwear, electronics, electrical

equipment, automotive, etc...),
EU objectives have been threefold:

| Reduce South-South trade tariffs barrier to facilitate access to

developing countries from developing countries.

B Adjust the contributions to the capacity of members so that weak and
vulnerable economies to undertake fewer contributions than more
advanced and support the Swiss formula with separate coefficients for

developed and competitive developing countries.

B Exclude the weakest members such as LDC's from any reduction

commitments.

3). EU is a key player for the GATS negotiations:

The Services considered also as the backbone of the modern economy, EU ranking
among the largest importer and exporter of Services, has proposed shared objectives by
group of WTO members for market access and modes of supply. EU also co-sponsoring
collective requests on professional services (legal, architectural and engineering services,
computer services, construction services, distribution services, postal and courier,
telecommunication services, environmental services, financial services,, maritime and air
transport services, energy services, commercial presence, tourism and professional

services).

It actively supports the negotiations on Services Domestic regulations and

Government Procurement in Services.
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B). Future Evolutions for EU and for DDA:

Trade and development as the reported by EU is one of the nine priorities areas for

EU aid as defined in the European Concensus on Development.

Therefore, EU has also an open approach and talk toward Asian high economic
growth countries. EU has defined an agenda with China in regards to the textile free trade
transition to ease both European industries to restructure and Chinese textile exports to
increase from January 2008 on, and further enforce the intellectual property. As well talks
with India on broad based trade and investment agreement are planned. Korea, Japan
benefit for Mutual recognition Agreement and an Agreement on Cooperation on
anticompetitive activities, EU has launched since 2005 and during 2006 summits to starts
new agreements and on going talks to shape closer future relations with all other countries

in the ASEAN other trading partners.

EU willing to promote the concept of policy coherence for development and can
support this idea in other authority institutions such United Nations,, UNCTAD, ...EU shows
efforts in its partnerships with LDC’s or developing countries to bring in Fair trade and
Sustainability considerations , assist these countries in achieving growth, and supporting
the Integrated Framework on Trade related Technical assistance, and working on

alleviating poverty and improving social equality.

WTO is for EU an important progress in its seek for new markets and higher
competitivity, and has proved its willingness to help this institution, not endowed with any
executive power, support by all its means and broad trade partners influence to bring

conclusions to DDA and find WTO ‘s bearings.

The empowering of Europe in the World Trade and its involvement with global and

coherent considerations are reassuring, in the sense that the weakest will find more aids
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and fair treatment at the difference of the past. Such in an epistemological break, the
behavior of players can, no more go through one way consideration but well act like Nature
wisdom does, and satisfy to all and each of the actors needs and offers on this chain. The
started trend of globalizing this world becomes so evident on our everyday life but also on
the climate and environment and consumptions as a key motor of the economic growth that
helps EU to bear the cross and lead new models and policies for International trade for

instance with next WTO round Agenda.
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Annex

Figure 1: Main player in the world market for goods, 2005

(EUR 1 000 million)
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EU-25(1) EU-15(2) United States China Japan (3} Canada (3) Switzerland Norway
(3) (including
Hong Kong)
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(1) Extra-EU-25.
(2) Extra-EU-15.
(3) 2004 instead of 2005.

Figure 2 : Shares in the world market for exports of goods, 2005

(% share of world exports)

EU-25 (1)
19.2%

Rest of the world
43.0%

United States
14.4%

China (including Hong Kong)

Canada Japan Bkl

5.0% 9.0%
(1) Extra-EU-25.

Trade exchanges with the main players in the world market; exports are expressed in value terms and measured fob (free on board); extra-EU-25,
trade with non-member countries.

Figure 3 : Shares in the world market for imports of goods, 2005

(% share of world imports)

EU-25 (1)
16.0%

Rest of the world

R United States

19.1%

China (including Hong Kong)
71%

Canada Japan
3495 57%

(1) Extra-EU-25.
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Figure 4 : Intra-Extra EU 25 trade, 2005
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Figure 5 : Main trading partners for exports, 2005
(% share of extra-EU-25 exports)
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Exports are expressed in value terms and measured fob (free on board).
Figure 6 : Main trading partners for imports, 2005
(% share of extra-EU-25 imparts)
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Figure 7 : Main imported products, euro area

(%% share of total extra-EU-25 imports)
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Figure 8 : Main exported products, EU-25
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Figure 9 : Evolution of international trade in goods, euro area

(EUR 1 000 million)
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Figure 10 : International trade in services, by world regions, EU-25, 2004
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Figure 11 : International trade in services, by main service categories, EU-25, 2004
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April 2007
European Union (25)
BASIC INDICATORS
Populstion (thousands, 2002 439 377 Rank in world trade, 2005 Exports Imports
0P (million current USE, 20047 12815 641 lerchandise - -
DR (million current PPP USE, 2004) 121097 267 Commercial services - -
Current account balance (milion USE, 2005) - 79359 Merchandize excluding intra-EU tracde 1 2
Trade per capita (5%, 20035-200:3) Commercial sery. excl. intra-EU trade 1 1
Trade to GOP ratio (2003-2005)
Anndal percentage change
2004 1935-2004 2003 2004
Feal GDP [1935=100) 123 2 1 2
Exports of goods and services [waluime, 1995=100]
rports of goods and services [wolume, 1995=100]
TRADE POLICY
WTO accession date 1 January 1995 Contribution to WTO budget -
Trade Policy Review date 26, 25 February 2007 Import duties collected:
intatal tax revenue
ITariff binding coverage (%) 100 to total merchandise imports
MFH tariffs Final bound Applied 2005 Humber of:
Fimple average of advalorem duties Goods RTAs - services ElAs notified to WTO -3
Al goods 54 54 GATS zervices sectors with commitments 115
Agricuttural goods (AOA) 154 151 Dispute rulings (complainant - defendant) 27-25
Mon-agricuttural goods 349 39 Motifications outstanding (CRM) 24
on getvalorem duties (% of tofal tanff lines) 45 46  Humber of contingency measures in force:
MFH duty free imports (%, 2005): Anti-dumping (30 June 2008) 154
in agricultural goods (ADA) 43.2 Coyntervailing duties (30 June 2006 14
in non-agricuftural goods 588 Safeguards (23 Cctober 2006) 1
MERCHAHNDISE TRADE e Annnal percentage change
2005 1935-2005 2004 2005
erchandize sxports, 1.0k, (milion USE) 1 333 663 | 11
erchandize imports, ©if. (milion US$) 1472752 | 13
2005 2005
Share in world total exports 1715  Share in world total imports 15.08
Breakdown in economy's total exports Breakdown in economy’s total imports
By main commadity group (1T5) By main commadity group (1TS)
Agricuttural products 6.3 Agricuttural products T
Fuels and mining products 61 Fuels and mining products 268
Manutactures 846 Manutactures B33
By main destination By main origin
1. United States 235 1. United States 139
2. Switzerland 7.8 2. China 13.4
3. Russian Federation 23 3. Russian Federation 9.1
4. China 45 4. Japan E.2
5. Japan 41 5. Morway 57
COMMERCIAL SERVICES TRADE Vaine Annual percentage change
2005 1995-2005 2004 2005
Comtmercial services exparts (million LUSE) 494 035 19 10
Commercial services imports (million UEF) 424912 17 g
2005 2003
share in world total exports 27 45 Share in world total imports 2428
Breakdown in economy’s total exports Breakdown in economy’s total imports
By principal services item By principal services item
Transpottation 260 Transpottation 249
Trawvel 178 Trawvel 293
Cther commercial services a6.2 Cther commercial services 48.8
[HDUSTRIAL PROPERTY Tatal Residents Mon-residents PCT residents PCT non-residents
Paterts granted, national office - - - - -
Paterts granted, regional office - - - - -
Tatal Residents Mon-residents Mon-residetts direct Mon-residents Madrid
Tracdemarks registered, 2005 5929 55929 54929

Resource: WTO Statistics Database
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e=alldocs&numaff=&datefs=&datefe=&nomusuel=&domaine=PCOM&mots=&resmax=10

0
13. The EU trade policy instruments (ﬁifﬁ}%ﬁ{%ﬁﬂ)
http://ec.europa.eu/trade/issues/respectrules/index_en.htm

14. WTO Dispute Settlement -- Cases involving the EU (Sﬁfﬁ.}fﬂwﬁ%ﬁjﬂ)

http://trade.ec.europa.eu/wtodispute/search.cfm?code=1
15. Fair trade for Small and medium-sized enterprises (SMESs) -- Frequently Asked Questions
(HIREREE e Fﬁ%?f phsul ?%‘ﬁ A

http://ec.europa.eu/trade/issues/respectrules/tdi_sme/fags.htm
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