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Since the new water resources development projects fail to timely satisfy the increasing water demands, the government may still need to employ economic approach to enhance the incentives for saving water uses, thereby to foster the effective utilizations of common-pool resources. This paper reviews the present situation of water resources usage and Water Law in Taiwan and formulates phased plans for the policies aiming to help water transfer. Short-term water use transfer strategy is suggested to promote the development of water supply enterprises by Irrigation Associations prior to amendments to the Water Law. Mid-term water transfer countermeasure is suggested to implement water transactions. Water rights transfer is suggested to be the final purpose.

