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This paper tries to figure out the possible leading role of tomorrow'sAsia-Pacific Financial Center by analyzing the long-term andshort-term interrelationships in economic behavior among China, HongKong, and Taiwan money markets after the Asian Financial Crisis. Theresearch is done on the basis of the interest rates of the threeplaces considered, using various time series models such as Johansencointegration test, Granger causality test, impulse response analysis,and forecast error variance decomposition. The overall finding isthat, even though the three places frequently interact with oneanother and hold the long-run equilibrium relationships, the Chinamoney market possesses the leading position and has the greatestinfluence to dominate the other two markets - Taiwan and Hong- Kong.This paper concludes that China money market has the greatestcompetence to become the leader of the future Asia-Pacific FinancialCenter in the "Great Chinese Economic Area".

