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Abstract:

A new Labor Act, Labor Pension Act, was effectiveJuly, 2005. The Act
incurred a great change on labors’ pension systédefined Benefit” will be
gradually took over by “Defined Contribution”. Frothen, labors can choose to
participate “Individual Account of Labor Pensiorthe most option, or “Annuity
Insurance”, no participant till now. And, the Buweaf Labor Pension Fund
commission financial institutions to manage antiagtithe Fund. Whereas, if we take
a deep look at the development of foreign counttles “Bureau Commission” of the
Fund investment may be transferred to the “Labotiddp This transfer will give
labors options to invest by themselves to incréasie pension interest.

Through Inductive Reasoning and Documentary Analggiproaches, we
know that both the 401K Plan Pension Fund of théddnStates and the Mandatory
Provident Fund in Hong Kong is operated under thi@pants’ investment option
and annuity insurance. Thus, we randomly sampketfunds of£¥] » %+ Variable
Annuity Insurance of Cathay Life through Monte @a%imulation to compare
investment performance with the Fund of Labor Rmmsin Taiwan, now
commissioned to financial institutions. The resiltomparison show that Annuity’s
income replacement ratio is better than the Fund.aifor Pension, operated by
commission now. Finally, this study will furtherayze the impact of “Participants’
Investment Option Mechanism on Labor Pension Fuod”the development of
“Commercial Annuities”.
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