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On the Pollution Permit Transaction M echanism
in Environmental Protection

- With Referenceto itsI mplementation in the U.SA.

Assistant Professor, Department of Financial and Economic Law, Aletheia
University.

Ying-Lei, Charles, Chang

Summary

The pollution permit transaction mechanism has been incorporated into
Taiwan' sAir Pollution Control Act and its order of implementation will soon be
issued by Taiwan’ s Environmental Agency. The purpose of this article is to introduce
the arguments in favor or against the mechanism and introduce the experiences of two
most well-known pollution permit transaction mechanisms in America: the Acid Rain
Program and the RECLAIM program in the State of Californiafor Taiwan’s reference.

Based on the experience of the above mentioned programs, | consider that the
problem of pollution hotspots and fraud might become the toughest issue in the
implantation the pollution transaction mechanisms. Transparency of the system and the
participation of environmental NGOs and local residents is recommended as away to
prevent the negative effect of the mechanism.

Key Words : Market Type Regulation, Pollution Permit, Air Pollution Control Act,
Pollution Hotspots, Environmental Justice
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