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January Effect and Chinese New Year Effect in Taiwan's Stock Market
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Abstract

January effect and Chinese New Year effect means that the investors will have excess return
in January and Chinese New Year. In this research, we examine whether the January effect
and Chinese New Year effect exist in Taiwan's stock market by using the GARCH (1, 1) model
during November 1995 to December 2003. The empirical results from GARCH (1, 1) model
substantiate that January effect and Chinese New Year effect exist in Taiwan's stock market and

the return is higher than other months fifteen days before Chinese New Year.
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T H RUE B B0 £ 15 252 11 5 TR A TT H B0 BT HA O 18 i T 2 e g o 2 L At
A2 FE TR o Fama (1970) 15 <2/l it SR RO TR IRE 73 B iR B 4048 (strong form
efficiency) ~ PIREARUZR (semi-strong efficiency) S 5555428 (weak form efficiency) © BEE i
AR T H BOE BRI i R aa B zs 114 o BiS sl 8BS NE 7 i A et H
S > Keim (1983) %2R 1963 2 1976 Ff NYSE Fl AMEX — H 17372850 &5 > HeAth H
17} + Jaffe Bl Westerfield (1985) #E8i 1970 & 1983 [ 5 3845352 Z 48 ¥ B Nikkei-Dow
TRBFEAE BEZ 15T H R + Corhay ~ Hawawini B2 Michel (1987) FF%E 1969 5 % 1983 4= »
K~ T~ R B R LA B I S T - #E B SE [ B EE A IR A B ) T H R FE 5 Chan ~
Khanthavit & Thomas (1997) #3147 (SES) ~ FE2KPEEE (KLSE) 1% (B & B 7 1E T
HZUE  Tong (1992) 3L 1980 FA UL T 55 H T HAUE © Yen B2 Shyy (1993) #
B 1976 % 1990 FFERRRM ST > fEPEBIBEINTE LT 2828 - 28 1962 FETIE
Erhi 0 1993 M EESFAGE S EE (B A IR LGS » IS EE R A R E
AT 0 1995 FEEAT AR TS o AWFFRERET 1995 4 FME S s ER b K FHER
EHS R AT H B HTRE

JE\Fz 3 38E (risky averse) B EEHE N ANMERTEFrA e 5 2 2RI - TRBAVE B S A HHRH
TS B RS © Metron (1980) fi i <Rl i S5hH 727 PRAG IS E 2 BlRE > AZHF [ 2 5
FLHY (heteroscedasticity) RE o —fif B FR 0 kbR £ 22 2 % L8 (GARCH) BHU (Bollerslev,
1986, 1990; Engle, Lilien and Robin, 1987) [RIIF{H3 1% SR EL R &y » i I 7 o 5
B I LAk ) 7t S 5 e L At 5o 2R A R YT B Y - 0 o A e S e B L e Bl
PR S B RRAY o AL DU K i e % 82 8 F 8 GARCH (1,1) fAU > BZ2 2208 ik -
BB T 5 S A AR T H B B BRI -

AXERATES; o VUEs - 58 BN B A FH T H B B B RGER » 5F —=ERE R
K HF L BVUA R R AR E ~ (hETBE A - B TR R hdiam Btk

A~ TR B

fx 2K AR e H BB BRI REA 4 18 > LR THRIEIR L IR (tax-loss selling
hypothesis) | ~ [ & &ffi{E&T (window dress hypothesis) | ~ [ JiREIERE (liquid hypothesis) |
[ 385 S FEARER (overreaction hypothesis) | ©

FRIRE T (Rozeff, 1986; Ritter, 1988; Dahlquist & Sellion, 1994) F- i B L& H
MR B > BB AR ORI S e R E T - MAEHTH— Al - S
JERHIBE R - A HP o H BB NEEREE - (5150 H s & i H A H 43 © Fortune
(1991) FEHRILBLARGR PR TG LT TG - NBREER TV BEAFGMEHEC
FrRUREE MR ERE © B 7T H REETE R AR T & EETTH I E
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EREE RS TR AT 12 AEEEIREMS © Gultekin (1983) LA Kruskal-Wallis H #E
EAEH 17 {18 B 2R B I SR S A R R A PR R - JCEAE T A I SRR -
I T H AR R R B R AR o EEEANEMARS > K EE ] ae sl 2 8@ S i
TCH BB F R E R

EAf{EER (Ritter, 1988; Ritter & Chopra, 1989) HIFERS A FIE NAEFIRER LR - 13
TEARE > gEEEE HEBRNRE I EEEEE 2R KBEiAEE AR
& A o M E 2 %38 aiiRETTH M - (150 H8RMA# 5 o Haugen and
Lakonishok (1988) #8570 H 13 AY i H A= /2 8 FlE A AR AE IR e R B JR S A g 1
(BB B 5 FERR A0 T H P al R b i B A A - R e th w5 R (R e e
{E2&t (risk-preference swiching hypothesis) ©

TRENEERET (liquid hypothesis) 12 1% E & 1EF R RF i) S K EIREIFE (iquid profit)
» FERRERI T H &8 2% BRI E S AR T » IRToT H 8RS © Ogden (1990) #
BUE RSB I R 3 2 SRR E BOR B AR B RN HE— (B R B EOR
PR - WA IRBIMERE 2 T A RUE - 2EE S KT B ETRTESREFIE > Tong
(1992) PR R 2@ iR Bh MR T B AU - Ligon (1997) 38 E T IR EN M ERERE T A
RIERI52E - Mills B Coutts (1995) #2571 H RUERASHC B p Bl eI PR -

i & 7 JE R (overreaction hypothesis) ° DeBondt and Thaler (1987) iff%% NYSE % 22
% > BUEERESLCIANES > S EaEARBEESRNER T REeH R EEk
RS » TTERAEERIN K 22 88 4£4F 7 H © Banz (1981) and Reinganum (1983) Lakonishok and
Smidt (1988) B Thaler (1987) #8570 H RUE R @ A5/ MRS » R/ INE 5 (el v > PR
M > Keim (1983) and Reinganum (1983) #E 8/ N A oC H &0 & 58 A= 15 o0 H i B ia a2
GRS K °

S~ TR AL

A F =28 N e (e R R B R 8 H U (&R - W5 HARIAE 1995 4 11
H 3 HZ 2003 £ 12 A 31 H : BRI S @B % & R (TET) o

PR ZE TG (R) B EF H IR (E U Fe B $ 872 43 (logarithmic difference) ° F3E
100 - [tEAN

R, =100*[log(p,) - log(p, )]

Horfr P F325 ¢ H VR I (EFE 8 o 3% 1 SRR AT I i B A e (0 BORs F) B271
HIBEARA R - R 15 L TR ITGHUBIS A S 55 2 TR il R (> W i
S ERS I o DIAFEHER O - S BTl 2 BB TERIRRE (skewness) (f
8o EHEMISRILE - BEREARDSE - B R RE - e R o B i
SR PEIEERE (kurtosis) » FREGEF KRS 3 » Fomid A 5 =g /3L (leptokurtic
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distribution) ° Jarque-Bera 7 R& /il i€ [FIF 75 & — AR R s I RE A i Re i » LR T
s T-K 1
—7;—{5 +Z(K—3)]

HPTEKRAY SEREBAE - KBERMRE - HHH ES — B M (degree of
freedom) £ 2 1) X% 3HC » % 1 FECRAYE EMECEE (J-BN) FEH - 1F 5% IREE K UE
o TR R RO SR RER o it b R b AE S (R RE B RN RE M

H X FH B (autocorrelation) 1@ & F 2 I & — HRf ] S0 91 ek S 1) 1S T FH AR PE - (temporral
dependence) B T FEFAME R B EAURHESL > W AEBREENSF o — Bk
P52 (L i B i sl P <5 <l O (A, » AR B s H (B ~ R~ H > &) 9> AfgE
TZAE B F AR - A37LL Lijung-BoxQ (L-B Q) fAEHEE R i s { R, } K H2R 77 |
{R?} 1EERE HFERIRE (BIA13% 1 Y L-B Q (9) ~ L-B°Q9) % EHIfE 9) - L-B Q
e :

2

m 7

Q (m) =T (T+2) ,Z:‘ Tij
Hp T RERAR -, £558 (8 5 EAHRRE > Q (m) AT DS B HEERS B HAHRFE L (m)
X% M © 3% 1 /1 L-B Q #fiaHE » S REERfi i ke EREAII T - £ 5% HIBHE

JKHETR > f7AE HEAHER - INIEZE A AE 9 (852 50 H Py s 2 e R e v B X i -
T A & R 7 5 A E B EAHRR - (s IR oA 2L 8 ) me B G BE s RS A B ) 22
B -

iR RS R AR 2 fE ~ SR BB AR IR (covariance) TR VLTSN > ANERIRH
SEm o - I E B 1S B ERUR - FOE— BRI - &3k Bl JFk K HE > 2B
TRERRE » [BREME (stationary) RFFEIES ¢ & #F LM - ILESIHE IR @S Hhos i =
TEE > A IEE B o 5 E 8 DR E MBS TR A > HITEr e A e i AR B
300 i (spurious regression) ° KL > DURR B3 & RHES T 2 BRI S - A B0 E 8
[FJEEFRHEL © ADF (augmented Dickey-Fuller) BLERf@ E (unit root test) HE & B HT & ER#HE
(Dickey and Fuller,1981) » g & R 5 -

Ax, =, X, |+ Zn:,b’iAX,_i +¢&,
Hrf A B—RZE/EENT (first-order difference operator) ’* €, 5 H % (white noise) 3R
7 o ADF € (MR M RA B RIRE T - o, BEE R - HITERE MEE - 815
TEME o 3% 2 HEAEH) ADF W€ (E223 b7 RIS v S5 i o5 125 e 1 S - HL g 2 1
B (n) B2 - (158 ADF R0 BEHERE o IL— MR RS eI E 1 S8 2 — &
5 RIS (R RE 25 > TEASCRRTEHURRAS AR P > 152 v A e e L 24 S R 7P )
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1997/07/30 2001/04/23 1997/07/30 2001/04/23
1999/06/02 2003/05/05 1999/06/02 2003/05/05
1 £ 2 FEM&

I8 TR T T (A A B MR o S B S B T 23848 - ARCH RUR b€ B 2
AR P E B B o LM #EETHE FH 2R € ARCH BUR (Engle, 1982) * LM (k) Mi%E
IRfGET & R B—HEER k19 X° /00 - Kb T BEAEE > R? B L OLS fhE i)
B2 (auxiliary regression) FUPIE (REE » k 7% B HARY - FHAFTE B FHR > KA T5{E
AL ARCH R - FoAMic Bt a8 2 je & B IE AR R R A i B o 5% 1 LB BAEAR S
N FAE H AR - 7E1F ARCH e RE > P EE% H B S Ei 75— ARMA (p,q) J&F2
28 p,q WLERRIRFEIR AV NEAE HHAHR < 32 2 51H ARCH eGSR - 7E (A5
SRR A B IRAERARYRTEE T (RN N LB-Q #EETHE) - R #iGTHE » 18 5% /K
T BE RN HERSR > FRIEE ARCH # 2B 1IRH 1  RRPRER IR > %& A
AR T B E b - W3R DL (G) ARCH AU E S S3bT 5 2245 & el S e J e o

1 iR AR B R - 1995 5 11 H -2003 & 12 H

HEFEE IFEFEEL
E 2N 4 2169 2169
REE 0.007518 0.009249
R 1.87338 1.635478
fix K AE 6.439389 6.172055
fix/ | ME -6.448067 -6.75741
fm7RE 0.100908 -0.023424
0.052595 0.052595
I FE 3.814752 4390415
0.103199 0.103199
J-BN 63.67379% 174.9161%
L-BQ(3) 57.320% 14032

L-B Q (6) 57.517* 16.844*
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L-BQ (9) 58.548* 18.801%
L-B’Q (3) 170.49% 153.00%
L-B’Q (6) 285.40%* 253.97%*
L-B’Q (9) 376.51% 308.60%*
ADN (n) -39.87471 (0)* 22.72117 (3)*

[RREFRBERIEREMRE TRV ESRARIRES
J-BN 73 Jarque-Bera BREDECIBEE
L-BQ fl L-B°Q DRIR BB A G REFSEEHEMEEZMETE -

ADF (n) #3585 n HIFVERIGTE -

* (RFRETE 5% MINE TEEE -

7 2 ARCH BURKE
k R S T s &Nt
1 25.47910% 35.09785%
2 82.78492 75.41019%
3 107.7643* 119.1980*
4 123.0345% 132.8119%
5 129.4305% 135.8916%
6 140.0464* 148.6267*
7 141.4814% 150.2802%
8 149.8038* 156.5029%
9 155.5304% 156.3233*
10 158.8418% 163.4733%
11 158.5347* 163.4374%
12 161.2348* 165.4579%
ARMA ( p,q) (1,0) (1,0)
L-BQ (3) 2.5934 6.0339
L-BQ (6) 2.9828 9.1102
L-BQ (9) 4.2903 11.118

ARMA (p,q) %3 p=1 » q=0 B -
L-B Q RREEEEE I EREEEMRETE » DBIZILE 3 ~ 6 9 BEIIGEHER -
* (LIRTE 5% HIKETEEE -

B BRI~ EE BT

P& NN IRE B R I S 5 A B R A e P B L > P B FE Y (conditional forecasts)
BHEA B A 18 %] FH I (unconditional forecasts) 1JZA] » Engle (1982) i 7t i ARCH f& Al »
FH R ABELLZE (maximum likelihood techniques) » [AHRE{i & 1—H<p [ S5 1 A8 B ) 71 7 {1 Bt A
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28 5 BB Bollerslev (1986) ##/E ARCH A )R A3 R B 55— ARMA 872 » #REL
GARCH (p,q) A » HAGEE - 5F EEME » [RS8 E IR - AR

R, =a, +u, ey

o~ N(0.B) ®

h, =b, + Zp:b,.h,_i - icjuf_j 3)
i1 =1

e (1) BRI { R} AR E /22 (conditional mean equation) ¢ 75
I u, HATHARAAE SR & Vo kE - IE—3VE B G AT q FATERIRR = 1 77 (EEEAT p HAfR
TRt A BEENEC (3) HUfRf 8 BB 52 X (conditional variance equation) * h, £—
ARMA 852 o 5 7 e (R B (R B AR AIRE S » BALVEME by =05, =20>¢; =0

)S’apzb +Zc A RBLRFTEZH (ap, by, ¢o) REIRALLAEE < FATERI b,
s GARCH (p,q) THALEALE Engle (1] ARCH (q) 587 o —{E &R ARCH 1R A]
DL— {5 55 K5 10 GARCH AU s > 33 1/2 GARCH AU+ BHEB » 75 5 3 e B A

st JCHREB R IERE - 2 Q) TATEEEHRELLARIE » —ESREHT ARCH fRALEL
NGy e L — PR E o

4.1 ~ BRI RE
TEC JEMBE FHAY GARCH (1,1) BRAISERE |- » Tt HRUER] GARCH (1,1) fRAI -
R, =a,+aR, , + D +u, 4)
D=1 fUEItH ~ BHifT 15 K ~ HHitk 15 X ~ BEiF(E 15 K
D=0 (UL EAh A 173

uly, ., ~N(O,h,) 5)
h,=by+bh, + clutz—l (6)
4.2 ~ AL EF B3

28 B AR SR R AERAI M E (2RR 1) 0 HR 5 R 0 1]
e 37 2 B AR (2288 Lo & Mackinlay, 1988) AT HA%E 2 (2] Scholes & Williams,
1977) [IR%E » AR 25— ARMA (p,q) UL - (k8 GARCH fEAI 1
EHE ARV AL B IR - RS2 B G - & ARMA (1,0)
FEFE > 76 H HEREBET » WD BRFIMELE - & p=q=0 - Kt » = FRZE A5
GARCH FAIES K (4) » TN @) ~ (5) B (6) F A SCERET TT H e 8 B2 1 5 28R I v R s
U EIRER B o 3% 3 FIH DU AR DU E TR BB I iR 5 i GARCH (1,1) 14
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i

UGG HE AR & o

7 3 L EF 2 BR L 1E 5% BU/KHE TS - ([ i 55 807 12 005 T (R 8
by~ b, ~ ¢, HEAERILE (BDME 10% FI/KE L) - (REEMEIHEREL (b)) BIEfE s Hrp,
+e, B/INE 1 RS RS . SRR E 0 H Ljung-Box HIKHEBE ( L-B
Q) EHHEAREAIFAE B FRAHRE - By NIRRT 28 75 0 F AR e e E (L-B°Q) 1B
it ARCH R o H —{H i8558 GARCH FAU{ET-E i & f AU FE A (B B PR il fee 1 » v
DB LI S 3T -

GARCH (1,1) &I (b, +c,) FIEEHER FAQHI B i S B HHE M - s (b,
+c,) EFR R R RERI B SR M > 38 3 T AR 35S B S O e e O M o I
o%  HL (E55S 8 F 2Rt & B FHE MRS > HL R — @R P = - B—(EE
BIEREZS DR R —P IR - HAGE R

HL = log(0.5)/log( b, +c,)

AXFHHEER  HL B EH - bridiies iETSEEwREmrk et - FE
5 HLAERS 26 X > i 46 KX (KL FHE S EOE e F ik o

AR ERRAETT H R B I v e B R R o 1R 3.1 3K 3.2 (U {E S
)l 72 A2 BEEHE A I EE I - 1F 5% WIREZE KHET » ERET A E T H K BT
15 REHBAE 5 i LS HE B A & MRUE AN EA T HAE - 28T H KEATRK
JETE_FAE R BT TS GARCH (1,1) #AIFR » EANTFEAE H FRMH B 2 2 S R 8
HRTTH B TSR B R T R B A -

3% 3.1 3% 3.2 B GARCH (1,1) f&#I{EE
R =a,+aR, ,+pD+u

ut|l//t—l ~ N(O’ht)

. 2
h,=by+bh,_ +cu,,

* 3.1 FHEHiS
JtH FHIAT 15 K EHi® 15K FHIETR 15 K
-0.003955 -0.003453 0.012904 -0.004095
o (0.036494) (0.040748) (0.040752) (0.042096)
0.131257* 0.132498* 0.134363* 0.133880*
a
(0.023261) (0.023061) (0.023056) (0.023010)
8 0.264665* 0.348364* -0.015715 0.160288
(0.109039) (0.175192) (0.173158) (0.130469)
) 0.107573* 0.107804* 0.109119% 0.108801*
0 (0.014617) (0.014813) (0.014999) (0.014986)



B
1B

o BUERLECE

) 0.855001%* 0.854499% 0.852902%* 0.853926*

! (0.014555) (0.014790) (0.014896) (0.014877)

0.118512% 0.118950* 0.120333* 0.119240%

“ (0.013317) (0.013481) (0.013593) (0.013537)
b,+c, 0.973513 0.973449 0.973235 0.973116
HL 25.95 25.95 25.95 25.95
L-BQ (3) 4.2252 4.6858 4.8920 4.7931
L-BQ (6) 5.3266 6.1032 6.4047 6.1844
L-BQ (9) 7.3185 6.4849 8.7599 8.4156
L-B°Q (3) 1.9794 2.3525 2.2256 2.1721
L-B°Q (6) 3.6094 3.9279 3.8480 3.7620
L-B°Q (9) 5.2636 5.4365 5.7266 5.5365

INERARIEEE -

HL AR—EERI¥E=E (H) -

L-B Q fl L-B°Q RIZBE(LBREREFSENBRMEMBERE - 3,6,9 RRSIEEREREETE -
*{NFR 5% HINCETHEE -

#* 3.2 kit
JtH FHIAT 15 K EHHit% 15K FHIETR 15 K
0.03761 0.035757 0.041217 0.025408
o (0.034422) (0.033669) (0.034196) (0.034738)
0.056376* 0.055977* 0.056526%* 0.055045%*
a
(0.022859) (0.022890) (0.022822) (0.022841)
8 0.179383 0.268806% 0.162828 0.229584:
(0.124766) (0.158216) (0.131275) (0.102794)
) 0.045831% 0.046336* 0.043955% 0.045070%
0 (0.013021) (0.013073) (0.012555) (0.012894)
) 0.906208* 0.905779%* 0.908132* 0.906565%*
! (0.011433) (0.011514) (0.010977) (0.011373)
0.078797* 0.078992: 0.077524% 0.078699%
C
! (0.009676) (0.009744) (0.009374) (0.009686)
b, +c¢, 0.985005 0.984771 0.985656 0.985624
HL 4591 4591 4591 4591
L-BQ (3) 4.5289 4.6424 4.7169 4.6020
L-BQ (6) 6.6248 6.7725 6.7191 6.6297
L-BQ (9) 7.0997 7.02078 7.2271 701518
L-B°Q (3) 5.5623 5.9588 6.0141 5.8200
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L-B°Q (6) 6.5228 7.0501 7.0596 6.9672
L-B°Q (9) 8.8736 9.2187 10.073 9.6902

NESRARIEESE -

HL RFX—EEROE=E (H) -

L-B Q fl L-B°Q RIEHE(LEEZREFSENERMEARERE - 3,69 ARSEERERFEETE -
* B X FR 5% A0 10% RUKETEEE -

15~ RS

A2 L GARCH (1,1) EFEM B2 FHETEE 1995 4 11 H %2 2003 £ 12 H
1E 5% [EEEE /K HE TG T A XU » (HEFREEANY L Al N BAA T A AL - 208 -5
BREAREE/ A FI TR - (RIS 2 ot HSUE# A5/ NI > B Lakonishok
and Smidt (1988) & Thaler (1987) fdam FHAT & » MG E 7 [ EE M EER (Overreaction
Hypothesis) | #af ©

T E 5 BRI FE h EAM B BHAE 5% RUBEE KT » HUE EiimisEa&EITRUE -
HRTE 10% MIBEE/KEET » L ke MR 15 KSR &R EMmA 51
e - HA R =B A E A HTRT e S K EIRENFE (liquid profit) » M A
TS 0 i A AT AR & 0 B Tong (1992) WUFSFRFAST & » Wi E T DREIEEEG
(Liquid Hypothesis) | G ©

BeEE TIRIBEE T A R B2 AFIRE » 7 AR B E AN R S AR R
B LSRN - TEASCHIEERE B RRIFE T M5 (1) S8R 152 & K
G A ITLA REEIE 2) MBS G A T A R B HIRUE 3) REMEFEAE (FIEIARHE
"] GARCH 1) » & S o

S

— ~ 3G
73 SCHEL (2000) © 38 6 2 fIE A 15 i e B pl S () (B B = R MU/ NEEIRE IERFFSE o BHOKAR BEEE
i 5(2) 0 451-465 °
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