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Abstract

The paper sets up a heterogeneous, overlapping, and general equilibrium
bequest model incorporating estate taxation to examine the redistribution
effect of estate tax. In the part of individual’s lifetime decision, three kinds
of bequest motives are considered, that is selfishness, altruism and exchange.
The main finding is that the effects of estate tax on the distribution of dispos-
able lifetime income depend on transfer motives. However, the quality results
all point to the unfavorable effect of the imposition of estate tax on distribu-
tion inequality. The paper also reveals that in the exchange framework, the
redistribution effect of estate tax is minor, if the elasticity of intertemporal
substitution is large enough.
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