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Abstract

The U.S. Spring Street Brewing Company is the
first company conduct initial public offer (IPQ)
through internet without the assistance of
broker-dealer in 1996, and sucessfully raised US$1.6
million. After the success of Spring Street's IPO,
on-line TPO has become a fashion in the U.S, and
created many internet deaters. To conduct on-line
IPO, a company shall satisfy the regulation A
requirements, such as shall be a capital less than US$35
million, and shall be exempted security under 1933
Security Act, section 3.

Although internet TPQ has the benefit of cost
reduction on raising capital for small companies, there
still induce new types of fraud or disputes. With
regard to whether there is extraterritorial reach for
using foreign websit to post fake information to fraud
security investors, the 1933 Security Act Section 4
does not clearly reglate. However, the court has
expressly said if a defendant in the U.S. cavsed harm
to any fraud victim to a American investor, there is
extraterritorial reach for the Security Act.

The just passed the Law of Electronic Signature
has smoothed the rocky road for legalizing internet
IPC in Taiwan, However, there still have obstacles
to put on-line IPO into practice in Taiwan. This
study explored the obstacles in exsiting regulatory
framework and provided some plicy rcommendations
as well as suggested possible resolutions for the
Taiwan government.

Keywords : Internet, On-line Security Trading, IPO,
Extra-territorial Reach, Security Law, U.S.
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