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Abstract

In 1996, the Japanese government decided to replicate 1986 British Big Bang
and aggressively implemented its own version of Big Bang to reform its financial
system.  Following the principles of “Free”, “Fair”, and “Global”, the financial
industry and regulatory regime will be further liberalized. The big bang intends to
solve Japan’s economic problems resulting from the burst of bubble economy in 1990
as well as to strengthen the international competitiveness of Japan’s financial industry.
On the other hand, Taiwan’s economy and financial system are also suffered from
Asian financial crisis because of its close interaction with international financial
markets. Several enterprises, banks and financial institutions have been hurt by
liquidity problems. In addition, banks also face accumulation of bad loans caused
from the decline of real estate price. The liquidity problems and bad loan also
caused some banks suffered by bank runs, and financial market worries that whether
Taiwan’s banking industry will have systematic bankruptcy similar to that of in Japan.
This indicates some problems exist in Taiwan’s banking and financial system, and
further reform is needed. Therefore, the purpose of this project intend to explore
whether the regulatory reform of Japan’s Big Bang can give some lessons to Taiwan’s
future banking reform. To serve this purpose, this paper intends to analyze the
background, regulatory reform and financial institutions crisis-solving mechanism of
Japan’s Big Bang. Taiwan’s recent banking regulatory reform will be also discussed.
Finally, this paper suggests Taiwan should replicate Japan’s experience to solve the
bad loans of its financial institutions as soon as possible.

Keywords : Taiwan, Japan, bank, Banking Law, Financial Reform (Big Bang)
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