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Abstract

1f children are given appropriate medical care
their health capital will increase. With the increase
of health capital, their lives will be prolonged, and
unnecessary medical expenditures will be avoided
during their lives.  Especially, the impact of giving a
child a shot is longer and more significant than giving
an aduit a shot. I, hence, seems to be well justified
by cost-benefit analysis that children are provided with
appropriate amount of medical care.

Taiwan launched the Universal Health
Insurance on March 1, 1995. The City Government
of Taipei began to waive the copayment for children
under age three on December 23, 1995, and
furthermore expanded the welfare program to children
under age six on October 10, 1998. Moreover,
Taiwan imposed the copayment on demand for
pharmaceutical products prescribed by doctors on
August 1, 1999 in order to control medical expense.
The above changes are natural experiments across
areas in Taiwan and across time.

Cheng and Chiang (1997) examined two surveys
of a cohort before and after the implementation of
Universal Health Insurance in Taiwan and then
concluded that the copayment design in the scheme of
Universal Health Insurance seemed to have an
insignificant effect on curbing medical care utilization
for people with age above 20.  In contrast, Lin (1997)
tended to believe that the copayment was effective.
She showed that the growth of physician visits for
those people with age above 20 was driven by the
growth of physician visits by those who retired.
Therefore, the impact of copayment on each age group
may be different.

Hsieh (1994} investigated children’s demand
for medical care in Taipei prior to the implementation
of Universal Health Insurance. However, no
researcher has analyzed the impact of copayment on
children’s demand for medical care yet since the
implementation of Taiwan’s Universal Health
Insurance, and the literature regarding children’s
demnand for medical care has not considered the
interaction between a pediatrician and children’s
parents yet.

Hence, this study designs a model which allows
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interaction between a pediatrician and children’s
parents for analyzing children’s demand for medical
care and derives the hypotheses regarding the impact
of copayments on pediatrician visits.  Based on the
panel data which are organized by using the number of
pediatrician visits for children under age six from the
data of Universal Health Insurance, the data of
household income and expenditure, and the data of
medical resources, it tests those hypotheses. This
study furthermore examines the impact of copayments
on preventive care services and nonprevéntive care
services and monitors the impact of copayments on
children’s medical care.

Keywords: Copayment, Child, Physician Visit,
Expenditure on Pharmaceutical Products
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