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A study on the Propens1ty to Foreign Direct
Investment of Taiwan’s SMEs
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Abstract

This study explores the relationship
between firm's size and the propensity to
foreign direct investment (FDI). By using
the survey data in 1997, provided by

Council of Economic Affair, we built an
ordered probit model to decide the
determinants of the propensity of FDI.
Our empirical results show that the
enterprises with high FDI are mainly SMEs,
and those with high growth in the sales of
their subsidiaries, prosperous vertical and
horizontal integration, capital intensive,
network orientated, and prone for export.

Keywords: Small and Medium Scaled
Enterprises, SMEs.  Foreign
Direct Investment, FDI.
Propensity to FDI.
Manufacturing Industry.
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