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A Start-up Assessment Model in Real option
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Abstract

The study, developed chiefly around
the framework of a Real Option solution
model developed by Lin and Lee (2000),
aims to further explore a variety of variables

to the forecast model to supplant certain
deficiencies arisen from hypothesized
variables adopted in the investment case
studies, and to instill more value in terms of
adopting the entire model framework in
actual  implementation. With  this,
forecasting the formula’s variables remains
a crucial process to how the model’s
solution mode manifests, showcased through
three high-tech start-up case studies of
DRAM concluded by the study show that
there is positive significance for choosing
tangible options model as a dependable tool
for evaluation high-tech industry investment
for the study regards a start-up investment
project as a compound options, which not
only covers market demand and uncertainty
arisen from management variations, but also
helps to evaluate potential investment
opportunities and value associated with an
investment project. With which, start-up
firms could have more to go by in stead of
turning to less desirable investment
decision-making by underestimating the
potential yield of a start-up venture.

Keywords: Real option, twin security, a
start-up assessment model,
dividend-like yield, a start-up
assessment model.
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