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In the current financial scenario investment through mutual funds has emerged as one of the most popular financial strategies. Mutual funds tend to attract investors due to the following advantages: (1) affordability, (2) diversification, and (3) professional management. Therefore, a great deal of efforts has been made on evaluating the mutual funds' performance. This article studies 12 domestic market-oriented mutual funds classified as balanced funds by the Securities Investment Trust & Consulting Association of R.O.C. Three indices, viz. Treynor Ratio, Sharpe Ratio, and Jensen's Alpha, have been used to evaluate the performance of the above-mentioned mutual funds in this research. In addition to this, two models, viz. Treynor & Mazuy model and Henriksson & Merton model, have been used to measure the market-timing ability of mutual fund managers. The empirical result shows that the volatilities of the 12 funds are less than that of the broad market indicator (TAIEX). However, over half of the 12 funds' average daily returns are higher than average daily bank interest rate of term deposits. Moreover, the afore-mentioned three indices of performance measurement and average daily return offer the similar assessment result. Further, the empirical results according to the Treynor & Mazuy model are in agreement with that of the Henriksson & Merton model. Finally, in addition to the above conclusions, the empirical findings also show that most fund managers have no market-timing ability.

