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The Analysis of Developing An Offshore RMB Center in Singapore
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Abstract

To catch the business opportunity arising from RMB internationalization, the
Monetary Authority of Singapore (MAS) issued rules of “Conduct of RMB Business
in Singapore” to banks in May 2013. MAS also approved Singapore branch, Industrial
and Commercial Bank of China to star RMB clearing business. The RMB Business in
Singapore has been fast growing. According to SWIFT, Singapore has been ranked
the second largest RMB offshore center and taken 60% of RMB trade finance outside
of China and Hong Kong. Given its high growth potentiality, the development of an
offshore RMB Center in Singapore are deserved to study. Hence, this paper analyzes
Singapore RMB business development, the scope of RMB business therein, and
Singapore’s strategies in developing an offshore RMB center. Policy suggestions to
Taiwan for its development of an offshore RMB center are also provided in
conclusion. This paper concludes Singapore clearly positions itself as RMB asset
management center in South East Asia. Singapore provides a more liberal and flexible
RMB business environment than that of Taiwan and therefore is very helpful for its
developing RMB business. Finally, the credibility of Singapore government on its
sound management of financial market as well as its efforts on encouraging financial

innovation are also can be learned by Taiwan.

Key Words: Singapore, RMB Business, Clearing Bank, Offshore RMB Center
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